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i.i t 


MAIN TRENDS ON CHINA'S 
FOREIGN TKaQE aFTER THE WaR 


* . Ciril warfare together with the unreasonable 

rorelgn exohango rate and import control I poll clea of tho Gove.rn- 
siont hare boon the principal factoro reaponoible for the groat 
deoil no in China's foreign trade ainco the war. The former has 
affected tho volumo of available form productu, which uoed to 
represent about 3/4 of the total value of our exports i whoreao the 
latter ha* more directly hindored tho normal exchange of goodo. 


I. - Changes in Foroi^gn Trade 
Caused by the Civil War. 

. i Civil strife, converting many producing rogi ano 
into battle! i eld e and causing di orupti on I in communications, has 
brought about far roaohing effecto on China’s foreign trade. 

.... . 4 J Despite the fact that* a (few exporta in 1949 could 

■till maintain, or ovan eurpaoa, their prewar level, a general 
depression was seen in tho export trade. Thfe quantity of egg pro- 
ducts, leathor and ooroala exported in 1947 had decr#aocd by several 
tittoa as compared with prewar years. Tobacco, cotton and coal which 
used to be exported on -ja. largo ocale before tho wax, became tho 
country ■ J»in import i tom« in 1947, though meagre amounts contl 
to be shippod abroad in that year (Seo Table I bolovr). 

. . ^ orQ production was not! affected by the civil war, 

I jjp to 1947 in the recovered North-Eao t;, and in tho Taiwan island 
Jt, osmnoipation from Japanooe domination, exporta whioh 
Chipsooc trade in prewar time became major items 
in 1947. Thus the export of ooya beano l^rom China wa* 60,000 quin* 
ifti" t times ae much in 1947, , aimilorly ougor rooo from 

200 quintal* to 86,000 quintals. Since the North-Baat ha* fallen 
ict .° Comcxinl* to 1 hands, however, tho lexport of soya bo&na hao 
• gain diminished. | 
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Table I. Comparison between 
Chinese Exports in 1936 & in 1947. 


Item | 

Pigcjl | 

Briqtleo 

Dried | Egg Albumen A Yolk 
Proeen Eggo 
Fresh Eggs 
Pig'o Intestineo 
Dry pnd Vet, baited & 
Unoalted Con Hides 
Un tanned Goat Gkina 
Tannpd and Untanned 
jLaab Skins 
Groundnut Oil 
Shelled Groundnuts 
Black Tea 
Greep Tea 
Sugar 
Soya | Beano 
V/ood oil 
Tobacco 
Coal 1 1 | 

Raw (jlotton 
Rami o 

\nii te Raw Silk 
(sjeam Filature) 

Cottqnj Yarn 
Shirtings A Sheetingi 
Silk Piece Goods 
Wolfram 

ReguifU© Antimony 
Tin Ingots 


19 36 
319,000 

52,646 quintals 
91,457 11 

404,028 « 

380,021,000 

29,970 quintals 

103,066 •' 

8,105,000 sheets 


1947 


1,994, 

311, 

446, 

96, 

155, 


61, 

063, 

172, 

1,324, 

368, 

197, 


, 000 '» 

084 quintals 
416 ’« 

030 " 

931 " 

269 " 

591 « 

383 »• 

007 '• 

544 m, tons 

426 quintals 

427 » 


27,908 

86,807 

44,108 

4,272 

70,499 

131,675 

112,604 


477,000 

44,352 quintals 
534 u 
35,164 “ 

139,867, OOO 

8,472 quintals 

671 * 

1,463,000 sheets 

608,000 J 
22,788 quintals 
103,170 

■ 53,479 " 

93,198 " 

85,660 
604,158 " 

805,37 3 " 

5,239 •' 

16,154 
4 

1,557 


3,909 

34,842 

57,416 

910 

61,086 

85,249 

41,150 


m. tons 
quintals 


hi oivil war has also greatly affected China's 

lmporta. Aa already stated China hau now to dopond more and more 
on foreign countries for many of ^ior former main agricultural 
products. The comparative size of tho import of gasoline, diesel 
oil and banknote paper baa aloo increased, Whorcas in 1947 the 
aggregate import value of raw cotton, tobacco, rice, wheat, wool, 
, / ooe ^ 1 and banknote paper represented only a little 
mm** than 1/2 °f the total value of Chinese imports, they made up 
1/3 In the months January-Apri 1 1948, * 


more 

over 


Raw Cotton 
Tobacco 

ft* cc, Wheat and Wheat Flour 
Wool 

Gasoline 
Diesel Oil 

drawing & Bank-note Paper 
1 TOTAL: 


HONTKi/ 


Table II. Percentages of Main Items 
- in the Total Importo for 

1947 and Jan. -April 1948. 


£tom 


%. of 

Total Import^ 

1947 

Jan. -Apri 1 '1948 

0.9 

9.2 

0.5 

2.7 

0.7 

6.0 

1.1 

2.1 

0.54 

5.9 

0.46 

6.9 

0.02 

1.9 

4.22 

34 . 7 
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There 1 o another aax^ect of the trade probljem which 
deo^rvea our attention* The foreign trade of North China haying 
stifled by the battlea ragirg there, the trade centre 
towards | the South. Thus the percentages in China’s importsj 
cxp'ortoi repreoenting the northern port3 of Ch’inhuangtao am 
taip are oteadily shrinking* while those related to the aou| 
iporjta have boen increasing* in Shanghai, Xaohoiung and Xowl| 
jexporta ! and in Amoy, Keelung and Swatow for Imports (See Tables 
III! A IV below). There woo, however, an exceptional drop i 
|offici!al! export figureo for Canton in 1948 aa compared with! 
proyi ouo year, but thlo fact can bo explained by the smuggling 
activiitieo between Canton and Hongkong, 
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Table III. 

Port 

Percentages of China'o Exportn 
Representing Various Ports for 
the Pcriodu Jan. -May 1947 and 

Jan. -May 1948. 

Jan. -May 1947 Jan. -May 1948 

Ch’inhuangtao 5.88 

0.20 

Tientsin 

10. 44 

7.60 

Tolngtao 

1.37 

1.26 

Shanghai 

47.93 

62.26 

Foochow 

0.22 

0.20 

Amoy 

0.73 

0.21 

Keolung 

2.17 

0.97 

Kaohaiung 

1.68 

6.27 

Swatow 

2.16 

1.99 

Canton 

13.72 

7.68 

Kowloon 

6.22 

0,56 

Table IV. 

Pereentageo of China 

•o Importe 


Repreoenting Various 

Porto for 


the Poriodo Jan, -May 

1947 and 


Jan. -May 1948. 


Port 

Jan, .19^7 

^an aT Mfty 


Ml 

i! 


Ch'inhuangtao 

Tientsin 

Tuingtao 

Shanghai 

Foochow 

Amoy 

Keelung 

Swatow 

Canton 

Kowloon 


1.59 
6.13 
1. 39 

79. 38 
0.07 
0. 38 
0.24 
0.95 

4.60 
4.05 


0.78 

2.48 

1.30 

79.18 

0.10 

1.06 

2.00 

1.12 

3.52 

3.57 
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2002/05/01 : 


It may Ibe said that ir. the e-;cr,or.ic conditions of 
iJj [Government 'a foreign exchange and foreign 

b • ■ -M. ' rjR® have been motivated almost exclusively bv eon-iiH*r 
iono c|f , national finale. The Co, trai Bank ri«d the foreign 


row 

Xiai 


change r a tie! 
The exports' 
1947| to [one 


pel 
man 

uoujally [j| 


impx 
jnly di}o|-ta 
ncrc 


all 

of loxporjtl 

ocnoe, co 


ght improyli 


Jo i at| 
Uldl; 


exchange) rate 


ljnet, 

to. 


rate was 
io a jgood, 
of the new !•, 
raided thp! )ex’i 
U8$£0,000 
US$18 , 000 
‘ blech 


and 


nont has jejonti 
ng foreign 


quar) 


lot 
2 nd 
3 rd 
4 th , 


tcrly, 

i 

I 


'£>1 “ extremely low level, with the purposed? a r"ti- 
|il n ® external value of the Chinese dollar, while 

ffl ° f Central Trust in monopolising the exports, 

tt) control ebcerciaed by the Inpor t -import Board have 

exchange for Government ne?ds *n? at 

if TcllZVieT* be the f»r the 




Vlftit >,r? ere n0 ‘ J ' oubt that the unreasonably 1 rw e x- 
haj had an adverse effect on China's export t. de 
qxoooed from! a monthly average of US$19 ,200, OCO in 
.000 during January-lic.y 1946. Though 

l wi tnesoed in Uarch-Uay 1948. ♦his wa- 

jeaaonal memento as exports of agr: o'; t^ral products 
aee in spring and summer, Arother reaa* ; for thi i 

^5, the Governm ent undertook huge amou-‘s 
[conditions I which, though uneconomical in the classic 


’Shopped from 
v Hf | US$16, 5 00 
bvement was 


000 
000 
mar Jci 


”? P ° r ?° la E5 oved whenever the exchange 
inefor thifeJ l8, rh0 sjtporiencc of June 194S 
f *£*5 matteri a3 * result of the introduction 
^hange certif * cat e system" which actually 

* *lJ h export value increased to nearly 
riU, But it dropped again in July to 


|xedu 
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exchange. 
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XI. - Pcrcl&r. Trade Sacrificed 


tc finance 


frJZl thl * unuuen uneconomical in the cla; 

| eto the hindrances imposed by the unfavourable 


owing to thp 
:et rateo, 


l nlallv h ^ut b d , nw n m ?i! ti i 0ned borore - the Chlneee Govern- 
ifeJrh^nff ^ the import quota with the purpose of 

I [exchange. Feb. 194? to July 1948, the average 


Impori 

Quart- 


Peb. -April lj 
)May-July 19*. 
Aug. -Oct. 194 
j[pv,194?-AprL 

|&y-J u^y r i94B 


P 47 ) 


) Tne impor 
actually], 
15th 104$ 
due tion 
gate appri 


be pointed 
sted under 
fjth quarter 
of the fi f tlji 
ted imports 
*)0,000 per 


8b' 


out that gasoline, diesel oil and tobfcco 
iten^s of U.S. Aid in the import quota for 
( Feb. -Apr . 1948 ) . Since they constitut'd 
quarterly guota, the actual amount of 
month° nly US ^°' 300 ‘ 000 > or approximately 


NO. XXI 


i 2/05/01 : 


" *U d UX j’ to 

new and growing gap between official 


Quo tao for the First Six 
ro (Jan. 194? - July 1948). 


Quota 

US$99,700, OOO 

[ ? 2, 600, 000 

'n A n, 67,900,000 

IQ? 46 ) 53,400,000 

j j * each averaging 3e- ’-00,000 


Redug 1 1 oq 
O 

27;" 

6.5;^ 

2 1a? 

3GJS 


^Si! 0ta ? l° l the 7th ttnd 8th quartern 
approved by the Executive Yuan on Sept, 

I. totalled 06542,141,000, nhowir.s a £e- 
pf nearly 43^, an compared m th the aggre- 
opriation for the previous 2 quarters. 
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imports were compare U veiy 
; n large quantities* their 

the first eight months 
and | US$53, COO, OOO i r. Augua t . 
r | after ! the enforcement of 
'fp jtC; US$34, 000,000 ir. deot- 
he monthly average for the 


Before September 1947 
free from control and wore undertaken 
value averaged US$45 f OOO, 000 momhiy d 
of 1947, and wao US$59,000,000 in July 
The f i gu?en descended sharply, however 
the import quota system. They went do 

ember and US$22,000,000 in December, tnje monthly average for t*-c 
period Sep tember -Dec ember being US$29 , £>00, OCO. The actuation v.'ua 
at ito worst in February 1948 when only US*ljt, OOO, 000 worth of 
If 8 chl P“P nt0 reported. The] me^gr^ increase in the 

rrnm J 10 "^ wa ° d “ e . to the Governmpn,! [rather than to Orders 

fj°“ pr iy a i e fArm ;* Thia may be seen from the! fact that the c-ief 
ittma which recorded a rise, were, on the] one aide, foodstuffs 
th« -fertilisers, a11 ir ^ OTtoa | the Government, and cV 

J 5 11 and Moline whi qn had l been put under th- 

o f the Government-operated qrii no! Petroleum Corporation 
and of a few foreign firmo, ][ j III y " 


u 1 1 ^ 8 1 b o admitted that | the Government's atrict 
°° me im Provementj in! the tr$de balance. 
The trade deficit of China during 1947 amounted tc US$250 Oco rr,-> 

SoTdti n n 8 " f°' 0O f'J°? PCr m0nt ^ for tfi«l555!2 year and Uss?S^.t, 
Jar wary-U «y 1947, while in the same period 
Jnnuary-lSay in 1948 it wao only US$8, 3ojq, OOO, j p 


, . Jt interesting to note in thia reopect that 
r * r°i“ rno of ‘he Chi nepp Ctiistoma* showed trade 
= th ? Import-Export Board reported 1 a lavouruble balance. 

Imports inside and outoide the acopc of f the quota approved bv t'‘o 
Import-Export Board, aggregated US$9 ,92lL0OO*iin Uay P and US$7%2i* OCO 
°k° !“ ble VI bel °">' *h»r^.j icco'r“n B a to inco^Utf 
thc oaD3e Bo * rd * th e Gpyerhment ' s intake of foreign 
afid UaSlo oon ^n^° m T OXPOr ^ approximated toj US$16,000,000 ir. ilay“ 
?u d ^f^ 0,000 '?P° in Juno ' thuo netting]* gain of US$6,000,000 ir 
the former month and of US$12,000,000 i • he latter . 


Table VI. 


Poroign Exchange Grari 
during the Months Jan 


Month 

January 

February 

March 

April 

May 

June 

TOTAL 

Monthly Average 
wao only achiev 


Schedule II 

US$10,233,000 

8.351.000 

6.178.000 

11.584.000 

8.506.000 

6.632.000 

51.486 . 000 

8 . 581 .000 


ted [for Imports 
-June 1948. 


released by the I Import-Export Board 


Schedule I and 
ashgdUlleillll (A) 
US$2 J 101' , 000 
2U937| f b00 
2,,'53a,000 
2: J 412, 000 


12 


,413,000 

,289|,000 

| Til 

,684,000 

Jli4 ! ,000 

1 ’ I . I 


Total 

US $12, .3 34, O'O 
11 .268, 000 

8.710.000 

13.996. 000 

9.921.000 

7.921.000 

64.170.000 

10.595.000 


thiu t improvement jin jthe trade balance, 
rnnult if „ tb ? 0U6 ^ « c ‘nS thW country's needa. Aa a 


l ”l" ?n T , r0a “ brb&<1 ' rooe hieher I than I other Commodity' 
prices. For inntancc, white nowoprint coating only CN53.0O per 
ream before the Vtar, soared to CN$47, 000,000; "S Shanghai 
beginning of August 1^48, i.e. 15,700, OoK ™ 1 ' 8 

priees of metals at about the aac *3 time ' 
prewar level. Meanwhile the contempora r 
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fere! 8,900,000 times their 
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wholesale prices -.r. the 0 ,..t y a ., , oa; . -• • ... . 

Econonucu, mho only ft 'Oft ot.\ ~ u ns t -tuts ef 

suopend buairjeas a .3 tctfrr r.-sv . ** " ul ” ~P«x c. t: 0 r.s or 


t 

undo; 
lie 
* * niu 


r z-r> 

: _ .IK 


Government itaelf "began t 7 '“j t 
taken to break the deaciic.-i* 
new move should not rick curia-Vi- 
change resourceo, r.c b* a' J -wed 
in gold and U.S. currtnsy rz'."n 
posala were rebuked an h- d**' * 

lto dioponible cs.j rer.cyt .V‘r ' 

provided foreign c'* 

Titles a e a .empua tir.* zc Maci;-.va 

gated on July 3 Cthf n- r-a vr^‘ ' 

C^patai He id by Oversea: ' - " 

National f ° r I nvesl'rg in Horn, 
to these ileaourcs. oroo* had * 
concerned really .-.along .f. * •* • 

depooits made abroad tv -Jhine*' 

^ at they ; tad‘b2en lri 
* ith thia nev/ ae ’ of c«-av;r**V t'~ 
forthcoming supply of r.i-.v material- "buf” 
requirement without :. ;!C ;rm 1,. 

difficult! eo were involved 1 n'thi e dene 


r:t L 


1 :,y 


?r du ; V- • 


vr j .-a. 


' rials 


en 


~ a - -s -age that the 
measures should be 

• : ’d how-jvf-r that any 
~n7r.ii. 1 : j a foreign ex- 

^ market opera t 

::t '7 ;3 'i- JOr L - ir.ki ng pr- 
; '-i ; from increasing' 
paym-n: with oelf- 
■ •••* j.' .* ernmoj. r, 
i;r -.-•'ibucka 

: r ** • -* ***■-." 0 promt 1 •* 
i;P‘ V .n.ii: :;.- 7 to I.Upcr . 

• Atr'oi by Cnin-j’ .• 

• - t'.'r. rises. c or J i. n i 

• ' -:a: ‘he ..dpi Lr.l 

9 ' 7 " •' the c ■» ?;• 

;r t; -*.i ca *.eH me b - 
. ta.-.ks before Ju:.^ y 
crr.n.en : uxpeoted i 
t i nr C r.cn t'ne * 

- ■del '.i*. '-'co 'uany 

1 t preved cf no av.ii] 


IIJ. - Concentration cf Export Busings. 


The third 
01 nee the war hac been the 


' .-a cur v 

.a turr. 


i r "hi i. J ao f'rei.jn Trade 
ft 1,1 - ' "P*: v - '.'..ir. jsj. 


hoard export cotmodi ti'oa'when 0 * a “ on £ exporters has been to 
and to ship them at once as aoon a^th^"- 0 ralr waa unfavourable 
however, could only ba ton bv " r-,n ? ra ' i ? wa * revised Tni*. 
and thue the smaller ones vbre o'-o h ? P ?' RS ° f a la -'S e capital 
also could be 3 »c tee , Sausglt ng 

few naenat - p"i y sr?ii n a jr-; u ^? klns af “ 

exporters the power'to^trt^ol ^ *"n- “-U" r ?i y S1V0 the remai ning 
Chh th ^° tD re '- p h uee additional" alii U noraraoditieo at hoi n 

Ch ouchen for instance was f:*on I'unch’i and 

North Africa a short time ago,' y = t ra o ‘'°^ J ' 50 ^ er pound C.I.F. 
to pay only US 550 . 30 per p cu nd V n \ Gxp ^ r 1 — 3 a^irms c onsented 

to brio ties whose pr c L ■! h The same happens 

Jhla i. or course v£y “ H* 58 heavi ^ cufSow.n. 

doatined for export and *0 t v ' " C " rc ** ,;c - lon goo&s 

1 — eionony as a whole* 

taking exports on^a laig^acale ^ f'»f d ^ he . Cnvsrnaent has been unti-r- 
by the low foreign -x-hj-,-* t f’ i‘° ac ;i v> t- eo net being hindered 
auot be noted in thlsTeit. a ' 1, ^ ty thR Central Sank. It 

taken by pnva'.e expo: .-a "o* -e-a l 1 * 1 3 ° aie can he .nd»r 

Government, such as cot ll n y^' ec ali ' 1 '“ srvcd to the 

ducts, soya beans from the th- .1, i •; l0ce Sooos . tuner cl pro- 
Taiwan. cugar and camphor from 
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i.’O.XXI 
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wholeoale prices ir. i..;s city. a-c . . hi v y ’.h- Chin- .'ns r •' f 

Economics, waju only t , £. O*' , Gv • • . '”!iH:cur: ~e nha 1 . aar.y 

industrial e.:t*rpri a es m th; j vo.intry ha::ii ..c.py.« i by tot nicr .< ; o 
of raw materials tc r~du-*e i ir . n' s.tvr ‘ ali •: ns u.- 

suopend busmens a. 3 *.c, 


Government itself begi.r. v / .rA -i s - 
taken to breali the dead! c.-.l:, 
new move should not rick curva; lir 
change reaourceo , rc be *u J rwed 
in gold and U.JS. currency ri* in. 
poaalo were rebuked as h •. dr: .ng ■' 


ito dioponible] currency* wat iny-cr p *'*fr 
provided f orei g;: j v/er. ■* c -i 

rities as a leapt a: it;- :c blac:;-v;.. .o- . 


; *• ' * ~a.‘ lage that the 

imv i.eitaureo should be 
und«**:i t ; *ii howr. tr that any 
the h rrvn--. i i a f nr ei.gr. ex- 
r-'-T.u am : > ' - Tarket spirit:: 

ir*, i rot export . inking nr„ 
i .a v - ■ *.i- n . fro/.; increasing' 


?? y 


'r ' wi th a el r - 
. s r Timor. t a .;*.;:. • 
;-C Vi 3 


j bt.f ter many ; i * • 
gated on July jcth. iOlf , t h i u 
Capital Held by Overseas CV.r ii'r 
Nationals for Invest' -g _ v. Wj 


to these klea 3 u:i 
concerned reai 


had 


•ixv.i:-' 
c :• - 
?r ad*. 


: t . 
*i n • 


F“ 

; by C 


rcc.ul ■ 


rics . proc* 

2W be: on g.-d t. * * »r;;u 
deposits made dfcroai by Jhir.eu *a . ; 
obtained that tjhey hut b ie:i lrd. ;c. : 
1048. With this ne'.v ae ex' c*r>v.r<* •. ■ 
forthcoming quo civ of r.»w material:: *> 
requiremento without : ;:c :r>-: r e , Gra*. 
difficultieo were i nvolv ed m th; i cm 


ml 


i.U V 
f C * * l r 


ca' 

V 


' er.t 1 

*; ; .-.d' 


i • . 
pi*c 


ei o / 
cMpectc 
*t.c ntp.c 1 
M ;o 
id cf 




c av_;j 


- Concentration cf Export Business, 


The 


eince the war ha,c been the ruturt 


■; if .hi 

* . t* 1 . . 1 


-•M .;!l Trail' 


A common practice ar.ong e.*:p - trs has b**en to 
hoard export corinodi ti oo when the exchange rate v;a.i unfavourable 
and to ship therrj at once as oocn as the r» e y*r revised Tni r , 
however, could ojnly be dona by fi rmn .i sponing cf a large capital 
and thuo the cicaller ones were pro 'rssi/oiy p,.T;nated. SnuGE^ihg 
aleo could be oucceesfully carried or. - nly .v: * n •'‘he backing of a 
few magnates usually aoocciated wivh p/verfui cliques. 

i'luch a de facto monopoly gave the remaining 
exporters the power to cir.t.rol prices cf export commodities at here 
and thuo to rc».p huge additional prof; is, Tea from T'unch’i anti 
Ch’ouchen for instance was contracted at per pound C.I.7. 

North Africa a ehort vims agoj yet lea cxy :r ter s 1 * f i rrr.s c inner, ted 
**“'“,,30 per pound r.^ b. Siuangha . T/.e aaoi.e happens 


Thle io of cour- 


to pay only US^O. 
to briotleo whose prices at home are 


very de trim^ntul 


deotined for export and to the 


en 


taking exporto or^ 
by the low forei 
aust be noted in 
taken by private 
Government, such 
ducts, ooya bean.ij 
Taiwan. 


uny a t: ir.e heavily cut down, 
*'*.e profile tun of goous 
car.o.'ir/ as a whole. 


aq already xtunti ched . the Government has be^r. under- 
large scale, i tr; aciivi *3 net being hindered 
xcho/.ge rate fixed by Cor. tral Bank. It 

this respect that w h\ 1 ^ 3 r.n.e exports ca.i be ^nd*»r 
expert-raj others ur-: c sr.,,. 1 e* oly reserve-d to the 
jae cottcn y^rn, ccztcr .io>;e gooes, uneni pre- 
fro:: the \‘v th' -sa.'it a. id 1 u and camphor from 
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Witnessed in tie l£oZw« -ll h “° 

has beep monopolized by the Gove rncer.t, while the g clte-^a't of 

Sd^icM sf'M r;;a 


29 


,, n/ j - u. aJd.ru i or me month of uarc h 1 Q 4 

or nearl^ C 53 3 -' of f 0t a PPf°P r1 ^ ti ons totalling Us*3? 

B rj '^ 5 3* of the total import tuota. Of ^ 

ojie was Chineoe ; , i.e. the Governoent-operated China Petroleum 

Anr?? r o^?h; : h “' the r S ot «reign no^aniee. ^atn 

tS+fti 0f 5 h ° JU P C > 7 firM a hared altogether 42.3# of the 1 

permita for non Jouot- ° S jaPPaned in the diotribution of 
Althmicu -i «•? |<juot._ imports und*_*r schedule I and Schedule IIT 

the aofth 1 ^ jSrch 1948 6 " exohan 8 e f cr these i ten.! 

2417* of the tot£l .or 8 thi- \ • th ' !C ffKregated US 5626,000 or abi 
and iecirej uswji’ooo »M ? /r^ 11 " fire 0wned b * forelgnero 

operated China V ! ««t a hl/m, ^ ch,ne9e tire*, the Oovernnent- 

s&»? , 

^ Aluminium Cor/ipany, the yCn«H-5a con? \ Cor P orati on » the Ta 

China Portland Cement Colnv 1 if oo1 “i mn « Company, and the 
f irarn. \ Loic P an y» the root waa granted to forei 

' i 

-ImportB undertaJe^b^^fvnt 0 the Par S^ern Economic Review, 
the total import^ in thS fi™? COnc * rna repreoented only 30# of 
exporta ma^e up dnly 2 Si of t LVJ'V ° f whi lo P ri ^e 

period". Such i al the ^i tur f lr e ^ 0rts during that oame 
with the foreign !tr I Gov * r ™ent • s interference 


o,cco, 

bniy 1 


oreign jtrade of our country. 


n£ 


all I the aspects o^thf mono-of- ?i ly ^ however, hao not nhown 
cratic and foreigh capital ^ - f r ? re ‘6n trade by bureau 

come private fSctSri*. ,nH . f f 8 ^ Qlo ° ^filtrated into 
or it. j5r?h.?So?It Si?2 ,ii iL?° ea ? y taok t0 make an eotimat 
of concentration ia 'beccmi n^evnr 1 ? r? C U V ' ated u *S.Aid, the trend 
alone are naid to be ent^ated li ♦ h * ♦' us _forei firmo 

under the agreement d h th lm?ovt or euppli eo corl 


ilnd ) 


C-n-). 

i n 
at 
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past and present 


Trade between China and the 
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Chou £n-jung 
Non China Magazine 
(Hoin Chung Kua) 


Document No j 106 
Nature: Tranolcti on 


Number of natron: in 


Although the Peace Treaty with Japan haa not yet 
been concluded, the third year after the war haa ueen the re- 
opening of Japanoae private trade by SCaP on Aug. 15, 1947, in 
apite of etrong rexnona tranceo , and the iftirtical recovery of her 
South Seao murketa. Ao a retaliatory meaoure againat thin policy, 
th« Chinoee of theoo countrieo have otarted a movement there to 
boycott Japanese goodo, 

Tho South Sea Lane*, with their tropical or nub- 
tropical elimate, abundant rainfall and fertile eoilo, produce 
many valuable exportu, ouch fto coconuta, rubber, honp , sugar, rice, 
cocoa, and pepper which, together with tin and petroleum, are 
exchanged for daily ncceeoitieu and manufactured goodo from all 
OV'er the world, With euch valuable natural reoourceo it io no 
wonder that theoo countrieo, with their population of 130 million, 
have tempted the cupidity of colonizing peworu. 


An early uo the To 'ing and Han Dynaotiea Chinese 
woro migrating to the South Seao where their industry built up a 
#olid economic foundation. The tradition haa been continuouu and 
even to-day, in the IXitch Eaat Indies, IJalaya and the Philippineo 
moat of the mercharto, both wholeoale and retail, are Chirseae. 
Ponetratlng deep into the countryaide they exchange Chinene goods 
for the products of tho native villages which they then ahip to 
their homo marketo in an ever increatii ng trade. 

I. - Before the 'Wax. 

In spite of ito long hiotory, before the war 
China 1 o trade with tho South Seao wan kept on a comparatively 
nmall aculo, by the active competition o*' Great Britain, the USA, 
Holland, and Japan. 


1) IN TILE PHILIPPINES, both export and import trade 
wore mainly with the USA, in virtue of a preferential trade ugroo- 
mont. After 1933, Japaneao importo were on tho increaoo, and only 
a email percentage of trade fell to China, which ranked after tho 
USA, Japan and Groat Britain, while tho Philippineo ranked tenth 
among^tho eountrioo exporting to China. The balance or trude wao 
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to whose exports, rrjir. ls.v, to 19.- -.v-a-ded 

her import a bj- uicu*. c::SH,t&2,C’J? y-.-ir. ' " c 

Include no -,w- Th “°“ °* !:or, - ii = 5r = 3ted »»inly cf textile poor a, 

o JiggS.; b^r^ h f:r 

anS c^-H P ? "•' S : ^ tr ' hlrI t3 '-o- «*por-. and lard; oooi 

anci o t**er f j? fc 3 . 2 . nc t « "f* tit e ' * . : * - n-r. rui * , f 

Of her supply or raw h::k. together wi th ‘ \i 

coconut oil, fruits and tobcr::.. ’ ' S * D,t,la33e3 l 

tntn . 2 ) riis Ll'-C'H iiAjj'f IHTYIjfiS auppli cd e< of China '3 

while cS’n rtD: -name after «?*, Japan, OmtSntm and Seriany, 
while China luy supplied 2 - of th.n it, arts into the Dutch list 
indiew, ranl-unfc sighth u:..cr:cc the itrorunr rvitis-n Sa 1 f!^ . 

■of trade was therefore un favou-at 1 3 o Ch’nu r‘>” * in* m 1 *n 
deficit amounting to 43 * 4 *? ? * J.. T® * J *V pll f d V? a tr “ de 

between the inaugurate. ;n tf the Chi .>••> 3 .« ♦ .’*f , , acJa . - n tne yearo 
and iq x x Tn, i , 4 1 * . '*'*•*■ •*-»nt - ■ -*i;t oeyvi ce in iQc.3 • 

\.T y;53 * . rhie continuous at-.. . ; t vaa count erbaiar.oed . hovr~-~r 
by the remittances of cverse - . Ch' r i^se *•*» t ■* i f ' . ' * 

China'o principal exports were lotUr, goods' ‘'bev-VlKe-i^n J T'’* 

with considerable ci ant- tipq /t - ,, r r, . i>c -rugej ."ini . i.t-.z . 

timber , wooden ^ 

1941 the r», trh f-u ‘break Of the Si no-.!apan-a« tor us: 11 

underwinr' both^ ,? ‘V l: 1 .nccSohfd 

and tinfoil t ! ie “ -£-** * j £ '- n, l ‘--a; and alao of firecrackers 
in 19M A"’g-- ‘he^-.itch it3 '- exported to China 

SB&S 

chord caln , left^r 'an.T' Wh-~ -?o^ pu £. r tl:;roi ^ °? iRfc X v 

foodstuffs. in- ludinx b rera “J' '■ -'ere chiefly rubber, 
points andnyei, 6 ' ’ *"* ro;d • WF**. timber, tin, 

trade against Chi nJ , '^n s' 1 2 * I ?™?* 18 b * *■»;*• cf 

icoon c - mroi - t ■ nr r eX P tr i-s of rice and to the 

13, 164 ~ r 000 customs gold r 'uni?!°ft;n into* to de ; icit .“'^'agsd 

fn T ?94 £ 0? le H ha3 "b n - ,: . Pf -*■«»} in :?f?’and cf r M?S?o ? c00 

tho war ' years lndo'china‘wa- ’-’'V-t C -' - i0E ’’ f ' r during 

of supply, cement and p_ rh f? d 8Gurce 

S?K. 2 S gS .«5 >«. 

was also onw-oided, ^ ^ *T* A ' 3 1 rc: - It 

which r.iade up 66. -iljd of | h- ^.? ? t • ’ 2 Cly - ?' * 5 °^^ rice 

other timber. Chi r. as.: ex-o' t a n ! ~ 1 1 " f ‘ er * ' J ‘ > te “ k and 

^ :etty: yarn, ertton (jcocu, 
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Togctttbloo f rrui ta .and ^ paper; oalxsivr-riged a r. stall ox 3 to 

o nillion ouatomo g^ld unit3, so that from 1S>.V>- 1939 she had *- 
averago annual trade deficit o* 6,483,000 custom^ ^Iduni i . 

6) BURliA.. Cana's trade with BurUa haa ai:o 
been email in volume, averaging less than 1 % cf her total f c rei cr 
craae up to 1939 though there haa been a alight ncreaoe since 
then It io of much the same type ao the Si a me a c trade: imports 
of rice and timber set off by small quantiti-o of ox 1 k and cotton 
goodo and foodstuffs for the uae of the overseas Chinese. 

7) HONGKONG hao always been a very important 
entrepot and transhipment centre not only for 3ntish goods b.,t 
aloo for foodstuffs from South Bast noia destined for China 
Before the war it dealt with 30* of China's total exports, iamly 
aeece , mineral ores, vegetables and vegetable products, silk and 
cotton piece goods, drugs and spices, raw silk, peanut oil, tun* 

V °w t S Ck ? nd freah and dried fruits. In return China 
imported through Hongkong manufactured S oods ouch as metal goods 
and machinery , chemicals and woollen goods, sen oroducta, c-r^a's, 
books and paper, maintaining however a favourable [balance of trade. 

„ 8 ) BRITISH NORTH BORNEO. Trade wiith British 

North Borneo wao controlled by the North Borneo Trade Company ar.d 
theT Z 10 ? canty ^ undeveloped, so that the vc.’ute 
tf h ? Cen lar6e and the bulan ce has T been unfavourable 

; . f"?' in return for timber and mineral oil 0 >U| exports mainly 
vegetables, stoneware and earthenware with a few miscellaneous 
trade goods. i i 

II. - The Yea.ro 1946 and. 1947. 

wat* i m ^ r ^ d ° wi *h t-he South Seas, suspended during the 

heo!i flahtfnt V ^ U ?i e f ■ n f W J COr ' d i ti0no ’ oince the colonieo have all 
I®, " 8 fop ***oir independence from the war exhausted coun- 

trios of Europe, China has need to exert herself if ohe in to 
£??h S«na£ n £ reW £f '“ rketu - Sinoc the war her trad£ jhau been chiefly 
nrvLlf rs? ?' f Sln8Rp ° ro and the Philippines. In |1946 over 50* 
rT.im P S rta i. fr0m South > with a value of CN$6 7 , 220, 12 3 , 000 , 

thlrLt c J unc fr0ra Uulaya h y Off Singapore and 

A h Sern°^ f S the phl liPPineo ( Siam, Burma, the Bu^ch Eaot Indies 
* er exportQ for the some year were vali ;d at 
SS 1 3 6 7?to 0 th ,0 pSx J 9 *f 8}C goin « t0 Hongkong, 6.7* tc Singapore 
only CH$33?O0O 0 Philippineo - Sports to Nflrth Borneo totalled 

nu4. al , the Soutb Sea3 supplied about 8.6* of 

38*384 C nl 3 * ° Ut ° f " of CN«920, 365,578,000, 

^ J f “ ul "Saporc, and 21.32* from Hongkong. Experts 

1947 76 £ 55 “ « 2 'tu 2 ' of , her total exports in 1946 tc 44.65* in 

Hon«ion«? - 7 v Si u ? 4 of c ^ 2 > 17 9.^3,506,000,' went to 

DorS? 2 8 07< # t^tiS £ h ii lppi r ne8< 6 - 86 ^ Siawj|S.95?5 to Si nga- 
Chi^ trVV* Butch Eaot Indies, 0.62* to Burm^, 0.4* to Indo- 
China and tc North Borneo only two thirda of the precedi ng .y ear • s 


China's trade balance was flvourabl^i^bot'i^vearof^th^^expo' 

l047* UO l? f how L *v 6 r 6 fh #7 t 9 'H 00 lr< - 1946 and CN*l‘, 926.^70. 003,001 i r.‘ ‘ 
w f . r 0 « trade with each place i s •corwjili ered sepafitely 

HonskSna tfrSwr' 1l “ lai,ce or ’ 1 >’ Wlth Hongkons in|J946, und ? nl-.h * 

dofielt^’n loa? W B PP i n !° t Sl<u:: in 1947 - ' Vi th Singapore her era. 
1947 ‘‘“bunted to nearly CN3184 , 000, 000, 000. 
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▼ ogetableo, mu te-ancl^pAper; a vulile of .'5 to 

o million customs gjld units, no that from 1935-1939 nhelhad a.- 
average annual trade deficit o; 6,483,000 customs gold* 3ni : : j 


also 


jtant 
fla bJt 
pa. 

mainly 
lk and 
, tung 
China 
goods 
c-reala , 
of trade. 


rn 


tiah , 
any and 
vcluT.e 
curable 
o | ra; nly 
eoua 


fav 


6) BURMA. China's trade with 3urna has: la is 
been email in volume, averaging less thin 1% cf her total! fcreic- 
trade up to 1939 though there has been a oligh*. increa,*] 
then It in of much the same type as the Siamese trade: 

an: “ 11 e3 of s i Ik an’d | 'cotton 

goods and foodutuffo for the use or the overseas ChineseU 

7) HONGKONG hao always been a very impor' 
entrepot and transhipment centre not only for British goo 
also for foodstuffs from South jEast *sia destined for Chi 
Bofore the war it dealt with 30/5 of China •? total ex-orta 
ooedo, mineral ores, vegetables and vegetable products, a 
cotton piece goods, drugs and spices, raw silk, peanut oi 
oil, lard, livestock and fresh and dried fruits In retu 
imported through Hongkong manufactured soods auch a3 m 
and machinery, chemicals and woollen goods, C ea products , 
books and paper , maintaining however a favourable balance 

„ 0 ) 3RITISH NORTH BORNEO. Trade with Sr J t 

North Borneo wao controlled by the North Borne- Trade Comp, 
the population there io ocanty and undeveloped, so that tjfi 
of trade has never been! large and the balance has been un 1 ' 

Xn return for timber and mineral oil she expor* 
trfde^oodi otoneWare and earthenware with a few miscella 

1 | : 

II, - The Years 1946 and 1947. 

* Trade with the South Seua, suspended durijr 
war, hao revived under ,new conditions, since the colonieol 
f ° r ^f ir ^ nde P ftndenc e from the war exhauste 
1 ^ po * China haa need to exert herself if uhe i u *.u 
with mrket0 - S lnoe th * her trade hao bebn chiefly 

oJ Lr Singapore and the Philippines. In 1946 ov^ 50* 
or her imports from tho South, wi th a value of CN£&7 2°0 123 COO 
00130 from Hongkong, 23* come from Holoy^ w^y of sin«d“'^S’ 

I So^oo fr S“ th " Phi , 11 P plno °- Si«n, tE rit“ S5?f fndfo 

CNSklMfi 099 nnn **** a<UDe ycar werc v alued at f 

and^a 6 ?* 9 ^^?^ 0 ?^' , 80inB 10 Hon 8 kon 6l 6.7* te Singapore 

only V4zl,ol 0 : Phllip P 1 | ne »- ExP<= kt = to Uflrth Borneo toteped 

Oh l na i m ♦.«*„ tho South Seas uupplied about 8.6f5 of 

im P| rt 3. Out of a total of CN59 2 0, 365, 573,000, 

30. 38# came from Singapore, and 21.32;* from Hongkong Exa^rtn 

1947° ft °76 S4<” wi th 2; " 0l \ her total oporto In 1946 fc 44.65* In 
Honrkonl. 75 34 V Si U ?.° f; CN » 2 -. 17 9.i7 3,506, 000, went | to 

poro. 2 01*‘le S tZZ 1? Phiiippinco, 6.86* to Siam, 5.95* U Si ngo- 
ChlSi rn. ^ teh Indi co , 0 . 62 * tc Burma, 0.4* to Xndo- 

^oSnt? BOrn "° 0nly tw ° thlrd “ of tha precedi r,g year 1 s 

Chinnio tho South Seuo* trade in taken ao a whole, 

£ jyiysssr^oss' srssu sJUrsr • 

Jor^in^^oSStSSttS ^"ci^i.oSMSgS? 0 ” tr* 


ing tho 
have all 
ltd coun- 
to 
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The ifoll 

China's South Sean trade . 
total volume of Jjier expor 

glfr.cg 

Va 


[Burma. 

Importa from 
Exporta to 
Balance (-) 

|lndo-China 
Imports from 
Exports to 
, Balance f 1- ) 

Siam 1 

Imp or to from 
Exports to 
Balance (p) 

jRongkong 

Imports from 
Exports to 
Balanco (♦) 

North Borneo 
Importa from 
Expor to to 
Balance (1) 

itoh East Indies 1 
Importa fr^jn 
Exports to 
Balance (f) 

Ungapore 1 

1 Importa from 
Export** to 
Balance ( 

lq Philippines 
Importa from 
Exports to 
Balance 


swing table 
n 1946 U 194| 
£i and imoort 


in 




| a, 

6,6' 
2,6 
; 4,o 

67,2,: 

116,4 

49,1 

1,4 

1, 4 


5.0J 

4,9 


is 46 




trade 

^Chlna 



-6 


Uli 


hotrn ' tbej a c 
and their 
Pi 


1,469,7 38 
435,196 
654,542 


77,344 


1 , 063, 910 


13,434 

[40,631 

35,913 

04,716 

20,723 

15,863 

95,140 

23,562 
33 
23,549 


51,291 

30,194 

21,097 


( 

TAti 

Imports 

Exports 

favorable trade 
balance for Chin*J 


Jr 


30,363,722 
9, 801,6 V 3 
20,582,049 

I 7,876,699 
6,416,667 
2,460,032 


Bemarkot 


129,463,730 

146,099,449 


0.1^ 

0.15 


0.26 

0. 62 


0.44 

0.64 


4.48 

28.28 


0.16 


0 . 34 
0.03 


2 . 0 . 

2. 38] 


0.32] 

1.31 


8.62 

33.02 


i. 


026, 1 9 70, 003 


16,635,719 

Source of material* Beturns 4f Foreign | Trade of China, 
published Iby tho Chinese! Cuotomla House, 


* trade deficit. 


c favorable trade balance 


I The goods 

4fa« Couth Seas are! almost t 
doaand and production hare 
haro boon exported! in great 
development of the Chinese 1 
fibres , yarn, thread, pioco 
Pfoducto made up 34.31# of 
tp 53.58# in 1947. | This re 
of textiles in 1946 and 37. 
textiles wont to Hongkong 


loxchanged si., 
he oiuna as bq 
changed very 
Sr quantity 
extile induo! 
gooda, knittj 
r ho exports 
presented 25 
P3# in 1947. 
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(-) 


(-) 


•» 


<♦> 


(-) 


I (-) 


(-) 




al values of 
relation to the 


1947 


Value 
n CNS1.000 trade 


P X. 


of China 


119,364,944 
i 17,764,027 
101,600,917 

j 43,126, 387 
1 11,530,349 
1 31, 596, 039 


176,856,107 
195,394,556 
118,533 , 449 

196,271,026 
179,373,506 
983,102, 481 

^2£>i 778, 176 
22,070 
756,106 


25 

92 1 165, 466 
59*151,442 
33.014,024 

353,309,784 
169,624, 330 
183,685,445 

13,493,6891 
214 ,‘475, 292 
200,981,603 


920,365,578 

2,847,335,581 


1.12 

0.28 


0.40 

0.16 


0.72 

06 


1,64 

34.16 


0*24 


0.86 

0.93 


3.31 

2.66 


0.13 

3.36 


8.62 

44.65 


|ico tho war botweon China anc. 
fore the] par| ainco both 
little. ‘'ot^ton products 
owever, owing to tho rapid 
try, and in] 1946 textile 
cd goods pqid[ other textile 
• o ! the So a ; th| Seas, incr sating 
21# of C il naj's total export 
60# of these oxporta of 
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Th« principal other products exported to the South 
Sea a in 1947 and the relatively few imports are shown i a \he 
following Tables. 


It£ju 


Oils & Waxes 
Animals & Animal 
Products 
Metals, Mineral 
Orea <fc Metalwura 
Freeh <fc Eu\ied Fruits 

Vegetables 
Paper ( i ncludi ng 
ti n-foil ) 


Valuo 

in CN31.0 00 

528. 346.180 

463.216.180 

109,862,751 


% i r. Chin a ' 
lo_*.a l_ ixper 
of Said ir e" 
43.23 
36.92 

32.04 


R emar k? 


95 fj to Hongkong 
largely to 
Hongkong 


68,802,499 

64,119,879 
34, 143,203 


96,95 Largely to 

Hongkong 

93.77 

91.83 


Since imports from the South Seus was not active, 
the varieties of goods were limited. The following table show?, 
by order of their importance, some of the main items and their 
valuea 


I tem 


Candles, Soap, Oils, 
and Fttto 
Rice 

Hemp and Manufactures 
thereof 

Metals, Mineral Ores, 
and Metalware 
Medicinal fiubst&ncea 
and Spices 


Value 

in ffNai.OQO 

237, 073, 774 

196, 780,268 
193, 401 ,943 

46, 308, 735 

20, 754, 149 


Z in Chi na 1 s 
Total Import 
of Said I te rn 

14.00 

56.54 

64.1 

58.50 

73,49 


Geographically, historically and economically it 
OC 0 QQ obvious that trade ohould develop between the tropical* newly 
developed States of the South Sean, ao yet without industries and 
temperate China wi th her urgent naed for large quantities of rubber, 
petroleum, iron, coconut oil and rice. /mother factor is the 
presence of 10 million Chinese among the 130 million population of 
tho South Seas. Growing industrialisation on both sides, with a 
consequent rise in the standard of living, will only inorease the 
poos' bi 11 ti es for mutual trade. 


^ J T , - Competition with Japan and Measures 
necessary to meet it. 

Though the breaking up of the prewar 
South Soaa trade, which was dominated by Great Britain and Japan, 
has in acme crayc created a situation favourable to China, there arc 
otlll many difficulties to be **«ced. The independence of India 
and Burma, together with her internal problems, has reduced British 
trado, now confined to Malaya and Hongkong, far below Its prewar 
level j but Japan remaino a formidable rival. The formidable trade 
deficit resulting from hor heuvy imports from America were formerly 
sot off by trade with the South Seas, hor most important foreign 
murkat. Since her def eat , al thou gh no Peace Treaty hao yet bee;*, 
signed, Japan has already resumed her foreign trade, in the form 
of international barter in September 1945, and by the revival of 
private foreign trade on August 15th 1947. For the past year and 
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Exportj 

1946 

Moot Important Items 
Candloo , Soap Oils 
* Jfrtn 11,236,703 

Miaoollaneouo 

Good* 8,820,157 

Jlohery & Sou Pro- 
duct* , Timber , oto. 


Total Erporto : 

30,383,722 


o China: 

1947 

Moot Important Itemo 
Uiacoll&neouo 

Gooda 181,715,310 

Candleo,Soap ,Oiln 
& P^to 117,794,684 

Modicinal Subotanaea 
* Spleen 10,361,166 

Timber 8,046,413 

Dyeo & Polnto 6,502,231 


Total Exporta i 

353,309,704 


Import* from China: 

1946 

Moot Important Itema 
P a Pcr 1,499,507 

Ycgotableo 1,206,965 

Toxtllo Produc te , etc. . 


1947 

Hoot Important Itemo 
Cotton Piece 

Goodo 41,677 , 5 92 

Yarn, Thread, db 

Knittod Goods 33,409,493 

Paper 13,403,285 

Sugar 11,804 , 314 

Beanu 10,948,61b 

Vegotublea 8 , 622,220 


Total Importa; 

9,801,673 


Total Importa: 

169,624, 339 


«) Indo China : 

Export* to Chinn: 

1946 

Moat Important lt.omn 
III oo 4c Other 

Caroala 5,088,418 

Coal ft i\iolo 621,482 


1947 

Moot Important Items 
Rloo & Other 

CoroalB 15,243,626 

Coal & Puelo 12,441,697 

Miooollaneoua 

Goodo 7,511,426 

Medicinal Subo- 
tancco & Spicx-n 3,147,786 


Total Exporta t 
♦,377,344 


Total JBxporto: 

43,126,387 


Importa from China: 

1946 

Moot Important Itema 
Medicinal Sub a- 
tanoea de Qplooo 429,801 

Textile Jlbrco 109,051 


1947 

Moot Important Itema 
atiI male &. Animal 
Producto 3,401 , 64 r 

Cotton Yarn, Thread 
<fc Knitted Goodo ‘2,600,670 

Textile Pibreo 2,597,955 

Mi ocellanooua Goodo 496, 13- 1 


Total Importa: 

1,063,910 


Total importei 

11,530, 349 
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Qir%m x 

Sxporto to China: 

1946 1547 

Moot Important Itema Moat Important Itcmo 

Cereals Sc PI our 3,824,753 Coroale 62,798,037 

852,106 Timber 4,676,963 

Candleo ,Soap,Oilo 
& Fata 4,507,521 


Total Exports: 

6,640,631 


Total Exoorto: 

76', 856, 107 


Importa from China* 


1946 

Moot Important Itcmo 
Cotton Piocc Ooodo 388,537 

paper 326,616 

Textile Product* 312,226 


Total Importa* 

| 2,636,913 

6 ) Bur mat * 

Sxporto to 

1946 

Moot Important Item* 
Cotton, Yarn & 

Thread 1,067,241 

pioo 19,826 


1947 

Most Important Itcmo 
Cotton Yarn, Thread 
& Knitted Goodo 151,512,869 

Cotton piece Goodo 23,338,345 

Other Textile 

Producta 4,993,202 

Vogctableo 3,177,751 

Faper 2,347,214 

Total Importai 

195,394,556 


Chi na* 

1947 

Moat Important Itema 
Rico 109,309,441 

Cotton, Yarn <fc 

Thread 8,046,781 

Timber 1,142,389 


rotal isxportai 
1,489,738 


1946 

Moot Important Item* 
Textile Sibroa 415,065 


Total Importoi 
635,196 


lotal Kxportei 

119,364,944 

Import* from China* 

1047 

Moat Important Itcmo 
Me tale, Mineral Oreo 
& Metalware 7,802,627 

Textile libre* 4,526,837 

Yarn, Thread & 

Knitted Goods 3,306,520 

Total Import®: 

17,764,027 
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Exporto to China: 

1946 

Moat Important Items 
Metals Sc Mineral 


Oreo 

Candle a , Soap , Oils 
Sc fata 

21 oher y & Sea 
Products 


7, 743,458 
6,649,988 
4,239,437 


1947 

Moot Important Items 
Mi acel laneouo 

Goods 50,230,731 

Metals Sc Mineral 
Ores 37,438,132 

Chemical <fc Phar- 
macouticalo 25,363,898 

Candles , Soap , Olio 

& Vix te 11,006,069 

Dyes Sc Points 9,690, 3uu 


Total Experts; 

67,220,723 


Total Exports* 

196,271,025 


Imports from China: 

1946 

Most Important Itotno 

Seeds 

Mcdioinal Bubo- 
tanceo Sc Spices 


Anim&lo &, Animal 
Produoto 

Metal u , Mineral Oreo 
Sc Motal Products 


21,757,061 
) 2 , 795,871 
11,319,290 
10,711,748 


Total Imports i 

116,415,863 


1947 

Moat Important Items 
Oils <fc Waxes 527,817,679 

Animals & Animal 
Products 434,804,403 

Cotton Piece Goods 345,636,140 
Yarn, Thread, & 

Knitted Goods 211,363,557 

lletalo , Mi noral Ores 
<Sc Metalware 94,523,314 

Presh Sc Hri od 

Pruito 56,510,664 

Vegetables 48,835,659 

Mediainul Subs- 1 
tances Sc Spicoo 44,084,343 

Total Imports: 

2,179,373,506 


8) i texth Sornoo i 

Exports to China: 

1946 

Moot Important Items 
Ca ndloo, Soap , Oils 
& P»t a 907,919 

Timber 488,805 


1947 

Most Important Items 
Candleo ,Soup, Oila 
& Pata 17,863,366 

Timbor 7,019 ; 195 

Mi ocellanoouo Goods u <0,814 


Total Exports: 

1,423,582 


Total Exporto: 

25,778,176 


Imports from China* 

1946 

Moat Important Items 
Mostly Stono, Sand 
Cloy & Their 

Manufactures 33 


1947 

Moot Important Items 
Animal & animal 
Products 14,350 

Vegetables 1,900 

JTooh 4= Dried Pruitu, Mis- 
cellaneous Goodo,otc... 


( End ) 


Total Inmorta: 
22\ 070 
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Coal Jdir.inr; and Trade 

in Taiwan 

Ch 1 en Pai -yao 

The Taiwan iSngi r. eeri rjg 

Monthly 

(Taiwan Kung Ch'eng Chi eh) 
Ifo-y 2wth 6t Juno 20th, 1046. 


Document No. : 10? 

Nature: Digest 

i^ he i or J a «e3: 17 
Remarka i Original 
tit_ e io “Coal 
^ir.eo in Taiwan 4 . 


co/u, til rUNo tr.-jxs in Taiwan. 

400,000.000 ton 0 , C or\^ut r T/55« n o? a ih V rt^ e , O!itlmated ut 

i/ox of tbe total reserves 0 f China. 

tho mlnoo hao alwIyo^en^ctiif^The tUeh> f x P loi tatlon of 

Japaneoe domination wua 1 fine non t J!? e ^ erage output of coal ur, dc_ 
<*°ut 1/12 that of cLSa u f h ' n ° per year in prewar days or 
tonu but dropped to 1 9lo 001 d in 1941 "ith 2,850,000 

labour, capital and equipment. 19 * 4 ' ° Winfi t0 "hortige if 

Per year, the value°of ^hi ch re^nJ,? approxi irately 1,800,000 to.-, a 
of all minor ala produced i n Taiwan anH°. ° VCr 00 ^ ° f the total 
value of the bananao prodiced on ^ u L Va J- ont to 6 tinea the 

pineapplea and 15 timeo that of th^ t 7 tlmeo that of the 

province, aoal ia shipped tn r ? ealde3 supplying the 

the Shanghai -Nanking areas, ® 1 X ' * Canton, Amoy, Foochow and 

oono are directly^ngLed 3 ^^ 1 ? ‘Mentioning that over 40,000 por- 
other people mart or *l*lt depend n " if their ^ 

account, the total number iq well over ftno ! ?“* ineas are taken into 
entire population of Taiwan! 11 600, uOO or about l/lo of the 

I. - Geolcgical Formation and Coal Weu 3 ureo. 

are mootly found No^th^nd ~ t0 tho Tertiary ;*•>* and 

lower bedo lie among clav ^lnt„ ' U r*“- rul n Range. The 

otill, gneioo, cry o tall^ne h it oandatone, and lower down 

metamorphic character. liBMtORe and <=ry 0 tullino ochict 3 C f a 

from 2 to 5 Beams ™“ch . "he %° f- ,?? fh = 0al >= caoJ r 8 o. containing 

middle and the middle 900 nipt!? 6 i y " ng ? ,<i00 K «troo above the 

the ve.ri.ouo seas., is th " l0KRr - 75,0 3-' 


^lOWTHbY BJiXSTiK H0.SX1 - '“oo't'ob e r T 94 T 


Document 107 


Pago l 


Approved For Release 2002/05/01 : CIA-RDP80-00809A000500400152-6 



Approved For Release 2002/05/01 : CIA-RDP80-00809A0005 



Measures 

Upper 
ilidd le 
Lower 


1st. a earn 
( upper ) 

0. 24 


2nd 


(in metrea ) 

n 3rd a earn 4 th seam 5 th oea n 


O. 39 
O. 30 
O. 30 


O. 39 
O. 37 


0.45 

O.oC-0.90 

0.50 


6th seam 
(lower ) 


0. 37 
0. 37 


wV.iT. Th<= lr) ^ erv “. t c. ’.ween the oeamn i 0 from 10 to 30 m. , 

whiie their dip varies from .eao than 10 to more than 60 degrees 
though it i a moat commonly between 20 and 35.6 degrees. 2 oeama in 
miLi 1PP ' ir raeasurcs * re being exploited at present, 2-3 seoma in the 
middle measures and 2 aeams in che lower measures. 

ooutherly di r« ti on. 8enerUl ’ th# C011 “ Cld ° ir ' , ‘ 0 ^udually in a 

, _ , Th « Upper lieaaurea have a total thickness of 1 400 

ohilp 3 *a P 1 ® 11 * ot 5£ ta ar e formed alternately of soft oandotone .Ind 
V ?i nc f ey haTe been rnuch erected by weathering, £ 

□ trip of hilly terrain hae resulted. The outstanding feature of 
these measures la that the upper part contains white, criop a*nd- 
8 r^ n ^7 lth T ery indetern ^nate stratification, wiuch io ouitable 
lor making glaao. Thi o fcandotone is especially abundant in the 
Hoinchu diotri't whore its thickness reaches IOC metres. Some out* 
or°p Q occur in the Hoinchu diotrict at Kuanhoi and Nanchuang, but 
L* 1 U 1 i f 7 un ? ln the Ta ' i ? el diotrict at VYuliao, Shuiliutung, 

Tach 1 and Pachieh in the Tach'J oub-di o tri ct f Sanhoia in the Hai- 
ohan aub-diatnctj Ank'eng in the Wenahan aub-di e tri c 1 1 and Hoichih 
in the Ch'lhsing oub-di d tri c t . 

* , Tbo Middle lieflBureo , with a chi ckncso of 1,500 m. , 
?“ 00t ira P° rtant of tbe three. They are well repreoented by 
th^miiori tv^f ?£ lled the "Siiuchiaot ' ing System", to which belong 
ity 1111060 ^der exploitation in Taipei. Above the 

10 thG D °- called '^nkaSg ian^stone^ 
r oelrn a *** bravm colour a " d containing limeotone. The 

rockn here are hard enough to withotand weathering, and many creel- 

jooT Si; ? huo b r; fjrBed - 7110 lower »? “^SLuron. 

300 m, thieve, oontain oandBtone and shale. 

^ v 7110 Lower Measures aie 1,000 m. thick and like the 

uaSd^t^?° Ur ?v haVG opocial feature or containing soft white 

Psnch'iao » T^‘?tnV? U tcropo are mainly found at Shlhmen and Nanku in 
The Sn ^ mr r * Cnfi ln Yin ^* and at Ne-huhuiang and Tawulun. 
tufa tv °( ~ neoe ra J U8Ure!1 1J es among limeotone, baoult and 

i 775 p ? r 5 contain “ Strata of white rough-grained 


The d ou taron^of ° th thC '!* uan *** n °‘**ata" , 1,000 m. thick andWd 
The outcropa of these ' Yuanohan atratd 1 occur half wav un the Kort 

Llien 0f Southern nlope of the 


thorn 


dUoiri n ct N °The C c 0 u^ an r^ otrataM a PP«ar 0 however, in the Hsinchu 
forcokii e . Th 1 f he ° e mea3 ' jre0 af e very hard and ouitaolc 


and fMitin. tn .SlhS 8 ®? ln the earth '□ crunt have oauood much foldir .5 

r/: ^frVc^ tIo3e tt m^h.°na C ^rIp 1 e r h 
To ; h \\ l r tion ' but thei - “*• 
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Theae irregular thrust planes coupled with the 
thinnooo of the coal layers conntiiate a great handicap to pros- 
pecting and exploitation. it is, however, partially offset bv the 
relati Te frequency of the outcrops. 

lieaauxoa Taipei Region Hoinchu Region Total 


Upper 

1 outorop 

7 outer* 

>?a 

a 

Middle 

16 

7 


25 

Lower 

a 

1 


9 

TOTaL 

25 

15 


40 


C if 


QEOLOGICol DISTRIBUTION 0? - 
CCLuj ii/tiiS IH TaI ‘VaH 

(Hamao under li nod are thoue of the 
tant mines whose reserves or output are 
recorded in the subsequent tables. ) 


more lnpor- 


Systom 


Chi npaoli 

Futq 

Kuanhoi 


Shiht ‘auahan 


I. - Upper Measures . 
i Mine 


Fute 
Li chiu 

Kuanhoi No.l 
Hoik 1 eng of .CUanhoi 
Shi h men 
Takuan 

Shi ht 1 ouohan 
Ite 

Ihning 
**f ’ ionwoi 

a RB&ag 


II. 


fora.*gg 


K^a'nteuebiao 


Ualingk 1 *ng 


fiUJurhl not 'ins 


fiddle .^oa^fcg 

iSioa 


Location 
( Sub -die trie t ) 

Kcelung 
Ch’ihoing 
Hoi nchu 


Chunan 


Mali en 
ffanli No. 1 
lengahuik ’ u 
.Futc 

Keg lung No, 3 
Junglungk ' eng 
Shihli 
Phtu 

Shlhta ' o 
Hey'i No, 2. 

Iq^Sju JL 3 


l^ufenk 1 eng 
Juihek'cng 
Ch r ongt ok • eng 
Yungfuk * eng 

JH i Xa a& -fton aua»jU 


xfuannuank ' eng 

Shihtl 

Shihshao 

Xi&aXmg 
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Chutung 

Chunan 


Looat Iqji 
( sub "die triot ) 

Ko clung 

» 

Ch* ihai ng 

u 

Keelung 


Ch 1 iho i ng 
Keelung 


Ch' lhaing 

Document 107 - Page 2> 


Approved For Release 2002/05/01 : CIA-RDP80-00809A00 


0500400152-6 



r 


Approved For Release 2002/05/01 

r 


CIA-RDP80-00809A00 



52-6 


u 


Gy fl t n a 








Szuchattot'ing 


ii 


Hoi n ti on 
n 
n 
n 


ii 

T 'uch ’eng 


ii 

ShantiuchiAo 

ii 


u 

Sanhoi a-Taoki ' x 

ii 

ii 

it 

u 


7/ai mu o ha n 


Poi t ' on 
u 

Nankang 

Tin&uhu&ngch’l 

U 

* 

Ti ngtzulan 
N&nohlhchiao 


Lower Shantiuchiao 


i-ai chi 

Chent ' ouohan 


bungohan Nca. 
CV. 1 nhni n_g 
Hftho i r.t. 

Tehei ng 
Te f en g 
Yungf eng 
Huaf eng 
Jui ch ‘ ang 
IJung 

T’aihe 
jluahAn 
Lungs n ' «.ng 
T ' ai sung 
Chenuhan 
.vena han 
ungchih 
Hui ling 
Yi nhe 
Jui oar) 

Ch'iyi 
Ch 'anghua 

tiSluHfUl 
Ch 'en&fu 
Hungmi ng 
Luch 1 eng 
Lunge hi 
Kungt 1 ung 


Tapao 
Chi nmi n 
T'Ungyi 
Jui ch 1 un 
Chuojih Ho. 
Ch ' i chow 
Yungfa 


I 


III. - Lower tfcanuren . 


U 


Chonhal ng 
Yungyu 
Lull ao rtoo . 
J ui aan 
Shih ll na 
r\itc 

shenghaing 
T'ai te 
Yuhoi ng 
Tungfa 
Tech ' ang 
#Ai tan 
Sanho i ng 


Pancta ' i an Hoc . 
Puhoi ng 
Shi h^en 
T'aoyuanic 'eng 
T'utyuk 1 ang 
Tafeng 
Tap 1 u 
Pal chi 


i 


1 & 3 


1 * * 


Ch ' i hoi :.g 

n 

n 

^enohai) 

i: 

Kee lung 


./er.ohar. 


Ch ' l h 3 i n g 
Yen jhar. 

Hai shan 


T'aryoan 

Hai oh an 
u 


u 

Hai uhan 


T'aoyuan 

ii 


Loc at i ?n 
(gu^- ^i a t_r.^,. 
He e lung 

¥ 

Ch * i hoi ng 

il 

Ch ' the ' nc 

Xeelung 


HgI nchu 
T'aoyuan 
Hai ahan 
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II. - Coal Fielcs and Reserves. 

There are twc main coal fi eld a in Taiwan, the 
Northern and the .Southern. laiccr. an a v-hal* they stretch in 
south-westerly direction from the coastal ***.e«is near r.eelun.; : 
Taipei district to the Ta-ar,- uh ' i ( River ) : .1 Hainchu district, 
covering an area c f 2.000 sq.k.v.. The total length of the t'..o c -al 
roftiona is 160 kni. , whil" their wiVti: in must vuriablc: 35 kc:. 
near Kealungj 2C kr.: t near Yingke, 1C km. r.ear Auanhsi and 20 
near Chnnan. 

The northern Coal Field consists mainly of th- 
tfzuohiao t ' 1 n« and the -lushes nyatens. The former lieo along t h- 
Keelung Furer from Juifang if Huichih and itenkar.g, the latter 
along the Tgunghuan Railway, f’-err. Takanlin ( !/. of Xeelung) tc 
Tawulun, Hoier.tung, Lulir.o, Hungnei , teishihhu, Shantcuch > ac , 

Khulin and I'aoyuar. . .*ai.cng other systems belonging to the norths rr. 
coal field are the T ' ?. -nl i ackang , Chinpnoli and Shihti. The 
Southern C. ial Field comprises the Sanhs: a-Tach ‘ - , iCuar.htii , Shir.- 
t'oushnn and all other oyster.s located . the Hri nchu district. 

The ve ore also stall c ral field a scattered 
and there, aa in the districts of Taiehung (Chi chi tashan ) , Ta i *. -.r, 
(ivliahan, K'engneihaia.ig A: T'aman), -iaohaiung (Ch'iahan, Hair. -*■ ' n , 
Lilungnhan, Hengch'un i Sar.* , *>.i, Tuitung, Hunlicn and F'engr.u 

(i.e. Pescadore.s ), But whether they have economic value has r* r . 
yet been aaccrtained. 

It is estimated that tha coal mining regions will 
in the future occupy 733,772 hectares distributed aa follows: 

Taipei district 578,007 hectareo 

Hainchu district 137,501 

Taichung district 17,554 

The mines at present under exploitation are all 
lwcated in areas north of the Ta-an River in the district of Taipei 
they oooupy a total area of 85,832.2 hectares. 

Approximate renerves in the vari ouo measures are 


evaluated 

aa follows: 



tfeaflUKRo 

Reijervea ( 

unit; me trie ten) 


Above Geu Level 

Below Sea Level 

To to. 1 

UpJ>or 

6,023, COO 

30, 436.000 

36,461 ,000 

Kiddle 

55, 3o2, OOO 

205, 464,000 

340,826 , uOG 

Lower 

0,154,000 

35 , 807,000 

4 3, 9C 1 , OOO 

TOTAL 

69.529.000 

351 . 709. OCO 

421 .248 , OCO 


jo f fir 5<i , 

7LO.OOO us trie tor. 5 

cr about 1/6 <, 

tho total 

hts bien on^loitai 



liOrfTH^Y Sui.LF.TiN tfO.XIM - 


October 1940 
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TAIIZI Di 'THICT 
LuITaoli.cv.yVo.l 
’“it* I<0 .3 
Juifant* '.lo.i 
Juif unt i.'o.j. 
Juiferig i-r .3 
Lonlung ! .2 

;aVh« 

..ii'.ihta ! o 
-.Yar.li Ko.. 
ruahun !;o . » 
yuAii&n l.o » • 
.frifangl .newjNo.a 
l.r -iu ig Nd.4 
vatu 

I cikt -r 1:03.1.2. 
ShiV. . 

T' nrn 

ji.u2.n ( 1 i **n 

.Ihuan; r. ’ 1 
Chinhi ng 
Y’.ianf' % 

•? n 

Y 2'.* eng 
Ha is?. n 
Sanhs a 
j 11 

3«-r.> 

Tafei g 
Kur.g. ung 

Shul n Kob. 1 1 2 
Chia dn 
Ilehs ng 


C oal hes ervcs o f tha Kore Iapcrt 
Location No. of seans Thickness of 
{3uh -di s tj ict) Explo itab le jiach saa n(ft ) 


iht I,ine3 in .ajv/an 

N .e _3_ « r v e s , . X^ona i 

Above lea Level 3e Icr.v >j_Ci LeWl _ Total 


leelung( Tunic ip. } 
i.eelur.i 


TaipeiU'unicip. 


3.5 1.3 
3.3 - 2.0 
3.i - 1.4 
3.5 - 1,B 
3.0 - 1.3 


3.0 - 0.9 
2.3 - 0.3 

2.3 - 0.9 
-.5 - 0,9 

2 .6 - 1.4 

2.0 - 0.9 

2.4 - 0 « 

3.0 - 0.9 
3.0 - 1.2 
3.0 - 1.1 
3.0 - 1.2 
k.t - 1.0 

2.7 - 0.9 

3.0 - 1.3 

3.0 - l.l 

2.5 - 1.2 


499 , 023 
1,209,436 
1,127.509 
1,007,4-7 
1. JJO.ciS 


i;739,’940 

1,507,353 

1,370,477 

1,041,099 

1,200,400 


7 ,t ! 00, 130 
7 , CrV. . "4 m 
6,694,”.''-* 


.'-.3 - i.o 

936.664 

5. 5!' ■•,339 

6,477,003 

1.7 

402,304 

e.4l/ieO 

2 . .24 

2.0 - 0.3 

400,913 

3,06.1,199 

2,4^,112 

3.3 - i._ 

347 , 252 

- i . 1 19 

2 . 1O0. y. | 

2.n _ 0.9 

340,10-, 

i.o, ->,397 

1 >60.501 

2.6 - 1.2 

3:: 5,506 



3.0 - 0.0 

2i^i,092 

I ; Ui] i 70 

j ! 793 | 070 

3.2 - 1.4 

294,624 



3.0 - 1.2 



l,69ajr,67 

2,7 - 1.2 

390 ! h0 

1 , £ | 7 J 


2.7 - 1.2 

2£o;.':i 

1.330.-1- j 

j|!^ JrJ’v? 

2.-J - 0.9 

200,402 



2.9 - 1.3 

.36 , 962 

o-:-:! 255 

’ Vt>. 1 ■■■ / 


I ,655,43 0 

1 j 

^ V 1 1 4^4 


2, 024,01V 
2,012,952 
1,249,310 
1,501,300 
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irame af I.ino 
Location 
(Sub-di strict ) 
ITo.of aoa.ja 
Jz:. loitc.bjLO 
Thioioiesa Of 
.1 a c h so a n f f t . | 

.losarvoa TtonsT 

| ^-.bove Sea Leva! 

3bXqv: job tOTOl 


Tun£ *h ' »a o /e n^aa m 


2.4 - 0.3 1.3 2.3 - 0.0 2.3 - C. 8 

574,733 270,933 1,200,933 E26,55S 

2,873,667 1,354,767 6,034,667 2,iu2,7S7 

3,4*6, -.03 1, b«. c , 600 7,23i,6O0 3,171,356 


! III. - Ty "0 of Coal 

Generally apeiu.infc, brown coal occurs m the u,.;:e: 
noasur os end low ^raie bit-, .tins -s in the ru 51 e and lower, the 
latter under hiph pri53«.*re has in ..Any piepos bsconi hi h trad a 
bit-oinits, suit ole for use in boilers -nd do inking. 

The physical ,.ropar ti 3s o. tha coal vary with the 
amount of orp&nsion an: contre tior. it hag ..nio. : ons: •■•ihar s th . i 
has bean c *oat the 3ea_.r» vnis; £one severe / rm:' in: an- c: i r.ir. 

an.’ tiibir irrda of cioe va^a a<-_s bio r. alts. s3. . orual^v it b. . 

into uor *; or lass 3 ; bice 3 ; but the u. ar r.iL»u as split into 
thin pieces, tier. bam. v^ry brittle a r j lagil : ruin id ar.d jo*- 
de. 0 :. ’/here the e ..us bse.. au^dnr.ion an' cntre.tion ::u ch mar** 
ef the co<4. is tr...g xiducad. The col o .'J .vs also effected: 
nor nc.ll y the u,. 4 . ir ._e- surc3 are black, the aid 'la -nd lov/er dar.-: 
brgwn; out it tends to be brown ••hare it is powdered. The lwabrs 
is H3iiUAuiy glassy in tno t’ s * m .3 r3&iir js o.n ' &vaaa? in t.u 

lower; efter undeipoin co. .rasaion str&33*s it baemtas jet :i-rh. 

The 0 pec if ic .. ravity of tha coal ia frem l.£ to 
1.3. Taiwan co«l contains a. ny impurities, s_ch as srala in t . . a 
tipper aoca\xjs uad the ao-Oalle' ’Taiwan i..e.r.; r m the md’.le 
measures. The rdnixturo increases whore tha.-e has beor. Tract*. r,\r. ; 
but all these impurities c.n be removed by r.^a. pie. .in or " ; us ... ' . 

. *5 rJt.rh t.i 3 chamioa .1 characteristics u.s fol- 

Ihwinf- t£.ble a p o a „ 3 for itself; the wet jr, teh dr. ‘ s.lphur contir.t 
and f uto-canbustion ary t..f ..am drawbacks. 


Chemical conpos.’.tion of Taiwan Coc.,1/ 


Vppor 2 ees. as ;.idd*e ieas.jrsa 


jiroisture Content 
JVotAtile : attar 
jJixod c; rbon 
Ueh content 
laulplur 
JCalor ios 
jifuel ,-atio 
Cahes 1 on 

Lju to- combust ion 
factor of Calorific 
! ! 2 owor 


39.5- 40.1 
31.3-31.7 

20. 5- 2*. 2 
1. 2-3.0 

S . 4-.6-5.bft5 
0.75-C.; 
none 

t°!i / r:r ; 
70.0*71.0 


2.i-£.3> 
40.5-41.2 
*3 « C — •» * . 5 
6.5-10. ’* 
i.0-3.5 
6,540-7.183 

1.00- i .1 
v<oafc 
ra 4 .iri 

73.0- 72.5 


1 5-2‘j 

36.. 5-37. k 
46. 7 

3.5- 11.4 

1.5- 2. 5 
7.176-7.557 

1.10-1.4 

stronp 

3lov/ 

61.0- So. ; 


KCT- : 1) 7or a details., aral 
-ui n^s , 3 s » t ..o . gr. 


= co?-; acceriir. 
Ul ; svu:. . 
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.’/ith regard to -joking proportion, .only coni a frcrc 
the lower and middle* niecaur m ccr..- into ouenti:n. t’n to r. c r. ; - 
ever, the coke obtained in far fret* nat i Hfac t cry owl r , v to i*u v-> „y. 

a . nd i a^P'nur content. The co u l cf .Mlap* and rtanchuang, *5 n“‘.he 
Hfur.onu district appenra to be of better Quality for met -llur/r 1 
coke but neither of these fieri ..a is yet un-er exploitation. 

B. Analv 


h'amc of ^ine 


Yu n Ryu 
Luliao 
rtanhai 
/.T.nhRi 
Shenghai 


| 


Vuhsi r.g 
Ghanpan 

d'u tar. 
o 

Tungfa 

H 

Tech ' an g 
Punch ' j no 


FUhsi ng 
Ch 1 i chou 
Yungfo. I 
Tungch ' eng 
xCalapa I 
Unwashed 

M j 

washed 

iianchuan'g 

waohcdl 


jaJ 

(?) 

Ill 

i; 

2) 

1 


1 

2 ) 

X J 

2) 

13) 


(»] 

UJ 

) 1J 

( 2 ) 


iaoia ture 


2. 43 
1. 3o 
1 . .’I 

0. 6c 

1. 04 
1. 33 

2 . 06 
0 .6'j 

0.65 

0.80 

0. 70 * 
1.53 
1.94 

1. 51 
0.39 
0.64 

0 . 51 

1. 03 
0.79 
C,ft4 
0.53 
0. 99 
1.07 

0.99 

1.00 

l.oo 

0.64 

0,66 


of cokes 
' Oals ir. 

ob tair. ed 
Tiiwon. 

fret. 

• 

V J 1 A 1 1 le 

Pixed 

^.s r. 

Sul - h .r 

-fitter 

CArfron 

C * n t e r. t 


3.99 

75 . Ci 

18. 57 

1 . : p 

3.1.1 

76 .01 

1 7 . 50 


x. :■/ 

72. 53 

23. 09 

- * 

2. 11 

"r. 93 

23. *70 

r ' 4 

: . 34 

76.87 

Id. 75 


3.50 

”3.91 

21.26 


1.76 

L V r - 

•>4 . 66 

' :i . 

3.10 

65 . -6 

30. 36 

' * 

3.87 

77.64 

17.64 

0 . 4-.: 

2.77 • 

3.23 

' 73.35 

23. CO 

0 . t 

61.91 

1**. 16 

G..71 

4.10 

80. 10 

14. 27 

c. r i 

3.30 

52.13 

12.63 

0 . .* . 

3. 97 

60. 01 

14.51 

C. :*P 

2.95 

61.20 

15.28 

1. 06 

3.44 

55. 73 

29. 19 

0. ?d 

3.57 

76,10 

17. 75 

2.C4 

3.52 

73. PI 

21.54 

1.-2 . 

3.24 

71. 21 

22. ^6 

1.12 

3.04 

! 51 

ID. 61 

1.5: 

2.56 

84.35 

12. 51 

1.54 

3.77 

84.63 

10.71 

1.66 

4.45 

73.68 

20. 79 

0.39 

0.99 

07.09 

10.93 

0. 4 ^ 

2.53 

83. 37 

11.10 

0.36 

0.67 

6o.12 

10.11 

0.74 

0.70 

81.o3 

17. 13 

0 52 

1 . 6b 

60.55 

la. 92 

U.Cl 


neo in Taiwan 
exp! ci * - 


very 

r. is 


IV, - Explci ta*i : n , 

... . 1 . the coal seams in the mines 

thin and| irregular in structure, the scale cf thrt 
much oiuallar than in China Proper. 

I “‘ n ctllierle: - n : vr being worked cn the iula*rl 

there art au yet only horizontal and inclines ubufta but n. "ver:i'n.l 
H t? at of thr - abaftG are conotructeo in the cirectx*n t 

Itrtn .nS e m nSrf' ? At i° s 0I1 ‘ C U ; “ GO necessary to excavate the 
tS S o n laclin ^ c ahefts to u depth of several hundred metres 

^ha?T.T J e ° be J ore Arriving nt the coal aca.is. The arero-e 

lS L ta 3 Spgrceo C * e dlp ° f 20 d ^r«.eB. th., S b thi« nay r.ry fr=i 

>,- v - , , In rti Sging the shafts, large quAntitieo of rock 

d ni t d 5 ^ . - I '" ,: l 0d ' * cr this hilcs aro tiri-. 

3 either by mar. power or by c ontpre as ed-ai r ,li a , 


^ 0 riTHi.y bullet;* *u .xici 
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nuoh aa ni tro-glyeonnc or aynnuite are uti’ised 

%S2in 6 ISS J 0ru r: ly cafflc fro * now Il y ori;:i ' ' 

irou. AnjiAn. *na the Ua.., It is oxptctea that safntv aval - mi*.** 
produced by the .:anshi he hiao /victory unc.br the Coal ^Inins'ca c 
Taiwan, will bejwicely Vic d in the near future. * ' 


coal fica^e, ole 1 
oure safety, anil 
and pumping wate 


On. *cc 
'ctric li 
el ec trij 
r. 


for coal nlmng 
ooal-auttcra oai 


efunt of -ne preoenco of fire damp in the 

are used m the mines in orcer to cn- 
o power is aloo employed for rant! latter. 


The advj 
on the i 
nnot be 


'aneins long-wall mothou ia largely adopted 
• land. Only pick* arc being or.ploye- * 3 
sed on the narrow seams. 


I Coal is 
of the ahafto. jin the c. 
the junction between the 
«? oy win -lasses. In d e 
wi ndlaoseo hare jto be in 
of the Juifang 
aory to install 


.-ine 

1 3 wir.dla; ; 


transported in puahccro to the entrant* 
ue of inclined ahufto, it i« pushed u . " 
Galleries an- the shafts and is then ha-*.! • 
shafts* several successive 
stalled: for instance, the incline-: shaft 
is 3,-OC m. long and it has became r.c:*i- 
oea in 3 auccesslvo -sections. 


I The aearj 
«nd railroad stations d C p 
topography. In some plad 
pushcarn or even ‘ 
rfo.l * 2 odnea J. * 

(aa m the Hnintion, rfer.a 1 
i*. ountaiuoua regions whor 
wire rjpea and power oonv 
m the Juifang Ho. 2 ana 


ITho c»al 

to 20 j, when production - 
diminished by nearly one 
the taking ever by the Chi 
operation* and ad present 
more are unrer prepare tio 

dumber o 


Year 


\a of transpor tati between the colli. . 
ier.d sn the distance au well as an .the 
ea light railways havo been built auvd 
hrea are unco (e.g. in the Ch'ilic*, xi.li*- 
■here iu no railway, trucks ore usej 
^lan, Heinchu and Chunan unci,. A a • >« 

|fi no other trar.opor tati -n »sani r.ja.bl*. 
jsyora ard i no tilled for the yjrpcsc at 
-bnli ,o.l uineoy, 


*dnea in operation in Taiwan approximate.* 
paohe- its pe-aii in 19*1. The -utber 
half at the conclusion of the far. -vftor 
Goverrncont, E«ny old macs resumed 
240 mines arc being exploited while 40 

• 

minoo operating in the 


laot eight years. 


1941 
194b 
1946 

194 7 , 

1948 ( iliiy-Junc ) 

iUSiirtJUiSt Doth i 
operated by privi 
I In 1946 
operated 73 mines 
interests. ; 

In 19*7 


r ate 


manogeL.ej 

opera tecj 
pri vu te 


nt of the 
At present 
by the 
en terpi i 


wUTKLY BUULSTii, HO. XXI 


there were 73 mines under the 
^ovtrnkcnt, anu UO private- . 
>nt (wOiy-J unc 1940 j, 8? mines are 
government , _ nd exploited by 


pcs . 
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HUmber 
ic lined 

of shafts 
Hori son tal 

Total 

112 

98 

210 

62 

47 

109 

75 

79 

154 

82 

101 

18 3 

90 

150 

240 


1941 and 194b all the mines were 
"t concorne. 

. the Taiwan Provincial ^orcrnien*. 

» while 100 were exploiter by priv.. 
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The monthly output of coal in Taiwan a.r.c- the 
take-over 10 indicated in Table ~ . below, while Table 3 stiver. the 
production in the rari :ua adi.i ni a tr a ti v« aub -rii r t*-i c r 3 r 

first f.-ur n: .nth o f 1948: ' “ 


Table a. lionthly Output 

Oct. 194t-^pril 1948 


,4onth 

1945 October 
tfoveffioer 
December 

1946 January 
February 
*iar ch 

Apn 1 

ikiy 
June 
July 
august 
Sep temb er 
Oc t ob er 
?iOvor„ber 
Dec ember 


Output in t.-.t. 

18, 134 
29,275 
56 545 
86,817 
61,89. 

83, 2c O 
89,940 
96,865 
06,917 
81,C62 
86,456 
86.31C 
89,747 
94,874 
114,136 


*.on th 

1947 January 
February 
-mrch 
/.i ri 1 
-ay 
J une 
Julj 
AUgUd t 

September 
0i: tober 
November 
December 
1948 January 
February 
ilarch 
*\pri 1 


i2utpi l t^n_ i .^ * . 

99,069 
86,119 
100, 987 
117,123 
127; i4-_ 
110,046 
109,191 
9o, ZlO 
104,305 
103,766 
127 , 760 
127, 18t 
151,134 
103,514 
133,608 
] 4.8,3 *.6 


Table B« Production in Vurinua Sub-di otric ta 
(January - «.pril 1946 j 


£laj. rift 


O utput (m e tri e t o no ) 


Taipei : 

aeelung 

123 

Hai ohan 

34 

tfenuhan 

28 

Ch'lhding 

25 

Koinch'i; 

Chunan 

11 

Taoyuan 

11 

Hai nchu 

7 

Ohutung 

5 

i^ia^li 


TOT/vLi 246 


323,715,35 
0 7,918.05 
61 , 360.97 
32,734.76 


17,799.1s 
11,693.35 
5,721.19 
5 , b 32 • 35 
577.00 

53b. 962. 19 


q r, j totul amount, Government- or era ted minea 

e m^'\ Pr0 ?KS Cd ^ 4t> « 1S4 *79 metric t.onoj whereao private 
mineo, numbering 153, yielded a total of 391,777.40 metric tono. 


tati „n haa 
pro<iuo ti on 


In order to undcrctanc what 
achieved, it may be interesting to 
indicated in the following table. 


the postwar rchabi li - 
look at the v, 


liOHTKLY BUiXFT-N KO.XXI 
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19 2b 
1927 
19£t> 

1929 

1930 

1931 
19 32 
1933 
19.74 
19 Z 5 
19 36 


produc t ion 
( i-ctrlc ton a 

1 ,794 ,511 
1 ,657,257 
1 , 5C3 , 59- 
1 , S 3C , 026 
1 , 596, 726 
1,421,544 
1 ,354,995 
1 , 533,193 
1,520,926 
1 ,59c, 572 
1, 743,777 



1937 

19136 

1939 

19<10 i 

1941 

19*13 

19*13 ! 

1944 

1945 

1946 ; 

1947 


prod uct; .iP. 

( t ri o ten a _ 

1 ,953,346 
2,196,542 
2 , ol (_ , 877 
2,341,414 
2,653,332 
2,356, 313 
2,237,726 
1,913,937 
794 ,158 
1,057,639 
1 , 307,068 


It is clear that thougK the n.i r.ca actually orr. 
ing at present are ticre numerous than during the tii e of th* 
Japanese, production io ctill laggi ng| behi r.d. Thid ia :ue to * . 
fact that the number of inclinea uhafjto (see Table below ) wh: 
yield lure than horizontal galleri ea , I i a 'below the 1941-1 “4. !■ 

and that the r oduc ti ri ty of newly-exploited nines io otiil 2 . 
during the preliminary otafceo It therefore 3ee:.a adyiaabl- *. r 
reaucie the exploitation ofaa many ?ld | wlr.^s aa possible ir.st*;* 
opening r.?w ones The owners :f ne * nines a h :u 1 0 aloe be ; 
to use inclines shafts, j i 

if all the coal mines, jbetb government ar.c ;.r: • 
are c onaidere - r.a tt whole- then their I or es ent monthly output 
averages oOO tons per mine, though itlr/ay vary from several 3 ::- 
to uort than t-no. There ar = nj:w 35 oinen which are yu.n 

1,0-6 to 3,o*0- t otto of coal every ...o.ith, while only 6 nines h«>. c 
a u.onthxy outjut of «.ore than 3,0^0 tjma {see Table belcwj. 

The Output of more important nunes during the 
first four months of 19*j8 


! Hfemo of -^ne 

Loc^ti on 

OwncrahLa 


.OytriLt 


( fiub-di otri c t \ 


i 


1 metric t 

| ; T/UPlil PiSTfUCT 






Lull So ( new )iJo 

.1 Xeolung 

Gov 

t. 

In cli ned 

5, 554 . 

! : . • ■ 

fLuni ci p. ) 





Jui Tang No . 3 

Xeelung 

it 

i 

" 

30, 5 CO. v 

! ! . : Shi h ti 

“ 

Trii 

pte 

“ 

2i,66 R . 

Jui fang No. 1 

" 

Gor 

r* : 

u 

19 , 66u. 

; rCeelung No , 3 

u 


j 

** 

17,9-5.* 

; rViUioi Nc.l 

“ 



** 

S , v c . 

T 1 ienyuan 

“ 

•* 


t» 

8,87c . 

Lull ao ( new) No 

2 4 

a 


•* 

5 ; B«_l - . 

• Shihto ‘o 


H 


•' 

8,621.1 

Jui fang No. 2 

tt 

“ 


11 

8,176.: 

Hung 

n 

Private 

11 

r , 3 T* “ . ■ 

Peikang No . 1 

,s 

Govjt. j 

» 

o,30“.! 

| Wenshu-n 

»■ 

Private 


6, IGx , 

Tunghe No.l 

w 

11 


M 

5 , 0 30 . : 

Shi hi i 

11 



11 

5, 5C5. 

i Tiaohe 

M 

Gcv 

t. 

M 

5 104.1 

Vanyuan 


• 5 


M 

4,513. 

Peikang No. 3 



1 

11 

4 , 760. ' 

Sbihti i<j,j 

11 

Pri 

Vate 

*' 

4,750. 

tJanwan No. 1 

“ 




4,54". 

Shcnghoing 

11 

n 

i ' 

Hon zontal 

4,033. 
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Nfrmc of Ulna 


Pelleting Ho. 2 

T *al he 

Potu No. 2 

patu (branch) 

Yuan f eng ICo 2 

Chinhsing 

Tefeng 

Yunghe 

Yungfeng 

Tafeng 

Hu-i 

T 'u tzuk * eng 

jjMtau 

Lungchi 

Hai ohan Ho. 2 

Shan tzuohl ao 

Chinming 

Ganhoia 

Hoi shun Hj.5 

H«hsi ng 


Tungch ' eng 
Fengnun 
Hanpang 
Ihoing 


boea ti on 

Own or shi o 

Typ e of 

Ou 

trut 

(£i»b-dl o trie t ) 


.Shaft 

( »e tr 

pt= 

leelun g 

Govt. 

Inclined 

4,0 

30. i: 

" 

?n vate 

•* 

2,9 

9 3,2c. 

" 

II 

a 

2,4 

7C.0C 

" 

II 

Kora zor.tal 

2 2 

60-00 

Ch 1 ihoi ng 


I nclined 

4,2 

39.72 

“ 



2,0 

2b. 46 

Tcnohan 


■* 

6,4 

BUT-1 


° 

M 

b,3 

3 1 J 03 


- 


b,9 

46.7- 

Hai shun 


“ 

11,9 

90.00 

" 

11 

•» 

10,1’ 

? ? ; r.c 

“ 

Govt, 

’* 

9,3 



•* 

" 

T, ot 


" 

Private 

•• 

7,1' 

J r 


•* 

U 

o,4 

33 *' 

•i 

« 

t. 

4,3 

sd.cO 


Tai pel 
(Uunicip. ) 


Hoi nchu 
Chu tung 
Chunan 


u Horizontal 

u » 

«t ti 

“ Inclined 

Private Horizontal 

*4 U 

Govt. 

Private •' 


4,160.1’'* 

2,2bc.’/: 


1,3*: 


0.30 


4 ,6olj. : 0C 


l,4:p4 ! .|3S 
775, «0 
4,440.70 
2,730.00 


V. - present Trade and Prospects 

The Oalo of coal prcouced in Taiwan is under, the 
control of the Coal Rcgul&tl on'Comcu sol on • The government Inter- 
vention in the sales for local c ^nauaip ti jii , uboliuhod in AUtuon 
1946, teo reatored in April the next year. The trade in coke! has 
boon not freo within tho limits of the island sinco Pebruarj' thia 
yoarj hut export to other provinces io otill under government • 


di recti :n. 


Tho coal trade may bo divided into 3 categpriis. 
local eonnumpti on, export and uhipping. 

Undor tho Japanese occupation local consumption 
assumed great importance especially during the period 193-~i?4“. 
it was 3.7 times tho export figure in 193t>i 3.2 tir..co m 1941, 

10 tio.ea in 1944 snd 20 times in 194b, The situation has graiitiy 
changed since 1946 when Formosa waa returned to China: 
lmrgo quantities of c oul arc being despatched to the mainland 
equalling ao much as 86^ of the l:cal conaumpti on in 1946. 
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sinr.vml s «il.\ a of 

■r^al 19 36 

-1.948 





{ me t ri o 

* : n 3 j 




Vc&r 

local Conimapti on 

cr or t 

Shi pp 



1936 


1 ^ 9 * ( 

2 il ,M'j 

640, 

289 

i,9".,r- 

1937 


r ;5.r, 20 t 

407 . 915 

1 , 003 , 

bOo 

2, 2-0.9, 72? 

1938 


365 , 4*78 

5oo ,750 

39c, 

310 

2,365,038 

1930 


1,105,706 

5c 7 , 5 20 

954, 

330 

2,667,-64 

1940 


1 ,lc9,4?6 

bb7, 677 

ObS , 

202 

2, 70b, o35 

1041 


1,165,590 

475,127 

515, 

345 

2 , 5 - C , C? .1 

1942 


1, -21,72" 

352, 1 30 

4o c , 

£>10 

2,442,4 " 

19 4 3 


1 , o9, 5ol 

134, 055 

356,; 

3C4 

2 , 2 m C , ' 4 

15 44 


1 ,:-83, 542 

134 , V 42 

32.0,; 

709 

1,504,;:: 

15 4 5 


6 30, 46 8 

£1 , 92C 

29, , 

.363 

631, 717 

1946 


45 3, 061 

392. 475 

16, < 

? 2 o 

064 , 4c:* 

1947 


625,943 

431 , 67? 

4 ■ , { 

992 • 

1,104, rl/ 

19 46 {first 


33o,721 

1 4 5 , 210 

3^.; 

;4 4 


4 n.onths) 









I_f wro classify 1 

coal consumption 

by use 

WO 3CC 

that railroads 

2 nd ougar-c lcohil 

factories 

have receive.:- 

the 

largest coal 

allotments during the ;:iai two 

years 

and a 

half. 


The distribution of coal consumption {metric tons) 


Railroad a ! 

Sug&x-alcohol factories 
Cement factories 
jslectnc power plants 
Ceramics induo try 
Textile mduotr^ 
monopoly Bureau 
hetail 
Others 

Total 


1946 


14 5 ,o9cj 
112 ,745 

26 ,8c 5 
lb ,blo 
2^ ,5 2b 
17 ,07o 

5,658 

27 , 12o 
66,748 

456 ,060 


1947 


164 , 51fl 
105, a 42 
60,756 
45 

83,033 
30,367 
2Q,4o6 
57 , 4c 7 
lC3,c 35 
o25,543 


1948 

( fXra t 4 a:r,t : . a 


68 v 136 
78,588 
41,^71 
3 , 70C 
24,978 
15,620 
b ,004 
12 , ** 12 
85,510 

33b, 721 


It should be -ct-td that factories in Southern 
Taiwan frequently nu^fered from coa? shortage in the pant ovvir.q 
to the United capacity for railroad trar.ep or tuti an, Though the 
despatch of ooalj from the Korth by o:& route ( f r >ni .veolung to 
Aaohsi ung } was a trengh thened by the end of 1947, no real improve- 
ment W£3 achieved on account of the tardiness of the shipments 
and the high coots for loading and unloading. The situation has 
now been greatly relieved by the re: sing of the railway tranup rt- 
ation capacity t.- 120, CIO t:na in January this y«ar. ah a non- 
sequence of the | civil war, o»l shortage hoa often been experienced 
on th'6 mainland land increasing dentcnls for Taiwan; coal have boon 
r,Adc f r on- Chi r.a jPrcper: Shanghai snd Canton being the two lcr.iir.ir 
ports for j 1 shipments from Taiwan. 


jgoWTH- 'J 


i\ 0 . XJi i - Oc t ob e r 15 4. 


L 



% 

\ 
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• x : r ’ fj -.uros 


Foil; win 

and strenu ua efforts .ad 
ia Taiwan has bocn enj cyi 
th^r in.prov “merits may b: 
rost up in f :u7 factors; 


1940 

v fi rat 4 mortho } 


Shanghai 

21 


‘■5 1 

9 7,073! 

Hankow; 

c. 

1 ! 2 

— 

— 

Canton! 


4 44 

70 1 7 

47,600 

AOlDy : 

2 

3C0 

6 , iOO 

1 , 7t0| 

Foochow 

4 

3 33 

1, -60 

1,932; 

iCcwloon 


216 

-- - 

— 

Hongkong 

3 

xx • 

— 

— 

Tair.gtiiO 

12 

C54 

30 J 

- -- 

Hainan j irla nd 

1 

90? 


600 ; 

T; tal ! 

292 

4 r-1 

4 v 

149,210 


jg active mv-.stL.cnta fr vt. all quarters 
by mr.-ng circl ; 3 t the <:oai busmea-; 
hf. a relative prosperity, /hethcr fur- 
Lchidv_d m the future, will largely 
Iqui ;i«c.T , •'.tpil.-l, Co cl price and D.-nv ; 


Uining equipment h-s buen a aid by the Coal :%*- : 

lotion Caii-sA nm ,n at ceilir.g prices end has been greatly inatru- 
luental in increasing the product- n . t m expected thj-t ’J.o. 
aXq. to China will furni shl further machinery. 


of coal uii security. If 
had to the 3 ..nk of Taiwan 


The problem of working capital haa been solved 
by the Coni ! nea~Jle.ti -n C sin or. which & r<.n to 1 -’-no against s*.M((«i 
e.r % t av.i ,3 r>: nttific, recourse ruay he 
with the reining ^ui pi-ent u3 aicur*. ty. 


Profit i.o c. gveit stimulant for increasing p-r 
; due ti on . The price of cocjl should be fixsri in such a winner an ta 
j ensure a runs ontbl t margin of gain f?r the prodttcero. It in 
ipocielly important to readl^uat it frm tir..c to time a o aa to kc-..? 
pace with the' general price trend. The pri^j of c ::.l w.te belov: 

I the gor.erci • c omraodi ty price inoex during the ys-.r 1945. After 
aucccOfiivc revioi-r.a, in .tune ; r.itjust r.nd October 1947, however, it 
oame nearer tr the .iverag'j pri ? ■ Ic’jl. It ultimately surpassed 
the general i pri ; cm in Hcn^s.r *:• 1 .M7 . and it nrfe further strides 
ahead i rt February and ;i,.roh -.fid. 


Uonth 


191 ? 

1946 


19 48 


January 
oiarch 
liay 
n-UgUU t 

Oc tober 
Vovc.ber 
; a nua ry 
April 
Curio 

AUgUS t 

uc t ?b cr 
Ire c ember 
f’ebr Mary 
aa r ch 


Oenoral Comrrodi 4 
In-J>x 

1 •: c . n 
4 22 . 2 . o 


iiOHTril /1 3 Uo,U-.T:f? rio.xyx U 
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'1,117.?. 
ltd , 1 i".> . 5 


43,4* 1 . 

7 , b 1 v . 
-*7 ,0*- 

.20 ,c . 

. 3*0 > or . 


fnal Price Index 
( lJ_ r LX ad o $ .a.£k ; 

100. C 

2.950.5 

3.979.5 

6,-123.3 

7,060.3 

- 7,394.1 

9.212.6 
lt> , 404 , 4 
27, 36 3. 3 
31,579.0 
40.179.7 
70. c 03 . 3 
?3 fi *14.7 

141 ,206. 7 
202,624.x 

T>o c union t 107 - F 


RDP80-00809A000500400152-6 


JjJ 


“1 



Approved For Release 2002/05/01 : CIA-RDP80-00809A000500400152-6 


ChflaicsL^^a 


L_Coal3 -la Taiwan (continued} 


Ch'ichou 

Yunr.'a 

Li chiu 
ohihnen 
Tun ceil 'eng 

i'aia >h 

(u.iaxpjoited) 

Nanchuang 

(unexploited) 

Nenpang 

ohiht 'oushan 

T’ienwei 


Tyve of Voisturo 
Coal 

Vol. 

.Fixed 

Carbon 

Ash 

Content 

•Sul uhur 

Cilpr.io,3 

Fual 

I(atj_o 

Washed 1.13 
1.51 

Luap 5.30 

1 4.59 

Washed & 

42.34 

41.58 

44.05 

35.^6 

49.44 

47.78 

43.05 

51.04 

7,10 

9.13 

7.40 

9.09 

3.13 

2.00 

1.29 

2.02 

7,042 

7,406 

6,804 

6,691 

1.17 

1.15 

0.90 

1.4- 

unwashed 0.*4 

31.93 

58.10 

9.53 

1.47 

7 , 436 

1.02 

0.44 

21.22 

69.67 

3.6? 

0.78 

7,797 



strong 

st;* on; -j.jt 


strong 
siren,; a-t 


Lusp 

Washed 

2.41* 

1.24 

4.75 

4.81 

20.39 

44.43 

ii.06 

40.50 

63.45 

47.62 

40.30 

41.13 

13.75 

6.66 

12.69 

13.36 

0.75 

4.32 

i .ns 

2.10 

7,257 

7,332 

6 , i i6 
6,lu7 

1.0? 

0. 96 

1. -0 


( 

-ad ) 
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BUH-IaU : DOCi/ii'Sfi'.nTICW 
(i!cononiie Chinoiaej 

280 Chungking Kan Lu (Runail) 
Tel :Fb7ol 


Study i«o . X0C ii 
Number of pngcn; 12 


r tides And reports riigeated and 
1 coi.bine- in this ;»turty. 

K* 0 p°v y S r . H* Ir3n Ce -'- sit3 i <- the -ewer Vangtse R os i , 
^ c..Y. HfiiehL a menoir published by the i.’ati n n al Geo' a 
Survey of Chiku and the institute cf Geology of * he 
Academy of Peiping, rt pri 1 19. 

Geology of ./eh tern juaiigsi" by P. iCao and a.C. Heu. • 
mihlmh** iw |the .National Geological Survey of China an 
Geology of the national ,\c ad er.y of i ei tin.* 


overed in 
nprii 194? 
i n iOla 


Hsinglcuo• , , the National Jourr.d 
ungsi Province*’ , \->hen j'uo, July 2, 1947, 
^ontinued in the note on page 12) 


Aria 

Iron 

liangtinese 
Tungo ten 


Bioinu th 
Tin 


UET/OJ ,IC CR.S IK iQAMGSI 

true ti on , t t G 1 Cnd ° f the * ur the Keneral plan of recor.:;- 

* d dofelopiijent for the Province of .aangui ga ve 

of locaA^t^llY 00 t0 the ^ ettcr exploitation and utilisation 
tLln tln tin I?*???!!' T ? e v je ' )O01t3 of Aran. i^anganea e , 
below Pi flICU J h » and barite Oreo lloted 

below were the. object of apecial project*. 


be^ - in t o 
.Vuoki ho'nan 
Chung^uchieh 

Hoi nuaohun 
Taclii hahon 
K«ei mei ohan 
Huarpeiao 
P 'ar kuohan 
Shi u olung 

P ' ar kouohun 
ahcV 'ient'an 

Hungjahui chai 
Hoi alung 
P 1 1 ao t 'ai 


Bari te 


To 


ang 
ijngli enohan 


xJOHTHi/f BULLETIN N0.DCXI - October 194 J 


Hai en 

Prc.j ec ted 

teV,: 

Vungho i n 

1 ,000 tons 

d..i ly 

-Lop • i rig 

r.ot fixed 


Tny u 

100 tons 

men th 

Ch 1 i ennan 

100 “ 


Lungnan 

5C •' 


Hoi ngkuo 

100 “ 

.. 

Anyuan 

ZO » 


T'aih j 

20 " 


Anyuen 

1 ton 


Yutu 

not fixed 


Tayu 

£0 tono 

month: 


5 

It 


1C 

- 

Li nch 1 uan 

not fixed 
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Plans haa als ; bst.'i jrawr, up Ter 
shQ ( T 1 i enh a j irst-j u medium. si r.ei n.c f ai ’ ur * ; c „ ] 
ua iron worxr, a rei*mery for all:;/ ■; 
denu/n with iron, an u a tin refi .".crj'. 

rJone of these pro:?. setsj has bee/: 
but at present, when aevelopn;er. t of the G^utncr; 
i/oport..nt their ever, it n interc.iunit 1 to recall 
resources in *..etullic ores :r. __i.ur.gui or, which j 
projeotj hud been b»aoed. 


I. - Iron Orej 

iron ores in .{long; belong to three d i •' <r cr-*n ■ 
groups dinti nguished by th-ir frr::.-iti on 

l - Those of hydro thermal origin situated along the Vi:.gt 
in Northern .Ltungsi. Two localities have beer, o rosnec t -d c ' 
one at Ch 1 engmonshan in .aukiaiu, Ad the . ther at T'-irrl- n s ■ 
in Juich'ang [ b 


,4 " P? 3e forr!ed o edi men tally r;;cks belcrfine to the -* 
i eri od ond distributed in .V’catern rtiungsi. The principal * ■ 

districts are found at Shangchuling in P • i nghs i ar.g, ./ushihsh 
T aihuuhan in Yunghsin, and T ' i ehk 'uangao and uling.io i r; ^ ij 

in - The iron sanas widely di s t ribu'tpd l n the d: t.-hei nrt *■ v, 
beds in the granite regions of s : u thweeit ern anc u cu the; is tern 
.\i angsi . They are of little if any econjuc v^iue. 

lf , , J f on ore reserves l n Niangsi are enti.^ted at nbtut 

io,o00,uuu tons (iron saiun being ouii t tod ) : 


Iron Leposi ta 

Ch 1 engmennhan (tCiukiang^ 

T * ungli ngahan (Juich^ng) 
.»'uohi hahan & T'aihU 3 han 
( Yunghsi n J 

Rhancchuli r.g ( P • i nghoi ang ; 
T'iehk'uangao 6c Chulingao 
(Lienhua) 


Reserve (Tbna, 

6,286,000 

580,000 

5 . 360.000 

2.030.000 

1 ,226.000 

lb ,4 ,4,000 


The reserve at T‘ai- 
hushan is said to be 
100,000 t, only 

Reserve at Chulingao; 
360, OCk. tons only. 


, . _ _ . ^ ) THi^ CH 'Su<»-uiNbH^. !i iHCM IvlPObl TS are si tu..tc 1 

kr "* *r ° f Kiuklan « in Northern .Clangs, and 17 kr... N. ., . of 
the bhuho station of the Kiuki an g-Nancha r,g Railway. They may be 
reached el tner by Shaho station or by beat from iCiukl.ing direct to 
Ch fflngrr.en3har.. The region has a number of lakes and river* vhich 
are navigable during the wet se sen 

Ch • engmensnan is the name for a group of hi) Is sur- 
rounding the small, shallow lake called Ch ' engn enhu , which l r. cl we t 
3 ’juu. er season may be flooded nearly up to the slopes of the si:n*'u-» 
"ills. These hills are of [Moderate height, rising so;.* 
100-150 m above the alluvial plain or about 20 .‘-240 c.. above sea 
i C ^ e Ai . ^illy region forms an articlinal structure with the 
laife Ch' engmonhu occupying the centre of the anticline ;>oI: ?a i; 
speaking, tne hills are compose i of lower Silurian sar pt. or.c .. .o 
uhcile in the ce;r,tre of the antic ant ana; cu&r trite of Itcvcriiar- 
carb oni 1 e“ous age on both flank.:; 'with Penman li...estor,e a.r.d cr ” 
series exposed on the south flat:.-;. j 


wlNTHuY 3‘ui. 


NO. _J\.i 


•"'cteber 19 4c; 
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are found in an area'f^ch ln°hl teul ir^er-orth'to 
ohaochiwa in the South, a distance of n.ore than ” L ££® ' , " tn t0 

“ nd the ri cheat. The ’total reserve hao 'been^enU^te' 1 Sv 1 - &TS ' 3t 
tfei ng°e onoi der ed j?°° t0M ( "" ly - «* «• -e^han^ 

ore nay be diotfn^Tshe^ :° * ,r * C ‘ C * *"« three «*•*««• or 

- i " Hi gh grade hematite with more ton-, fin - *\r ,• .... . 

l/3 n or*i/$ hi o? C ?he 8 tot!l d r« i e?v“T nk ” ln bUt c;ns ‘ ,a ““« inl ^ 

- Shaohuos'nan* ^Yangt ^fenlo^und ~Hbl’aoyaop •'o, °™ princi, 

— «*to r«i*tJii i s;ri; , or i ss i s?.: lth only ooffie 3< * iron 

498.5 mow betweJo^aoJ ■ Urei * ^ 

s:%:g? rs'frff • -v 0 ^ * ^s n KrS n r:s d ,i s 6 ta * 

cia? Government? 9 ^Nelt her ?.??"* — 

of Klukiang in IL Jufch^anf^a tif?t E^kr^f^o. L °h at * d ? 5i °T ; - 

ora^i a^hi ofly °hema tfte"wl th^oobi 3 ‘“"‘f 
Average iron tone. 

•vo 3 1 of Yuriffhni^ ^SHIHSHfvN IBON RSPOsITS. Situated in the 

aouth. fr ?£e L ri'n n lt ’ 

drained by the Honhui whi rh i ** 11 from Loukianghou where it is 
in winter! Ch 13 navifiable tor 2O0-ton bargee except 


exio to 
1-3 niotreo 


n the o« r b n oh!! 1 !„ ti Ll| ei,; ? U ; e of U PP er Devonian for^t_- 
es in thi ckneuo? 9trata ° f " hlch ‘-he main one 1 „ 

the average eonjosi U^iT^ ven“i “ nTl n *i°™L°°° 


Iron 50.00* A; cbcrw* £>i0 2 

Phoophorua 0.47# ^loO-. 

Sulphur 0.03X. CaO 

ilanganeae 0. 32;i‘ MgO 


17.00* 
5 . GO* 
o.aa^ 

0.35^ 


native methodn ye,:i f 0 tJle depoait haa been exploited bv 

theProvi nc^ai* Governnent^and^he ‘kation^l V T,i “ h V" 1940 ^ 

u ti 11 jed the ores from auhai l£° n , *” 


AiOWTrUY Bu'jJlSrir, iiO.XXI 


October 1948 


Study i.'o.XJvil 
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a ten in ber.^uai 4 huii.ar; -absur :s cht„p <*r-.d easily ar^xl*. 

i'he use cf machinery when intro .u = ed m the 3 leading n.in-n cf 
Hsihuaohcni ( Tayu ; , .wwei fliei sh..r (-Uu’itr.j air. Yueh; ha'r.an ( Ch ' i 
prcvec. to be i..ore costly th^n un y ..vtr, era: r.ar i ly , the sup. l.v c 
labour is i.ore abundant ir. the winter ..ont'o.H h.-, the f*.r...ery *:■: r. 
longer working on t'r.cir -r.n the regular mntrn, i.e. - 

who work con ; ;t u n:ly throughout the whole y.;.r, represent only 40,. 
of the total iaoour supply. Consecuen tly , the output cf tun 5 .: ten 
in highly seasonal j usually an increiijc begins to show f r on; *]■ ± 
tenth moon ( Oc tober-November ) anc. re. :hes its nUiXirrun ;r. the first 
a.con ; February J of the following year. 

The best producing district m the whole p.-ov;..:- 
ia Tayu, with l" 7 . 67,. of the total produo ti or. j r.e:t i 3 Tutu , 
and the last 13 Hsir.gkuo, with cr.ly O. 04 ,j. .-^cording tc ,-r.L: . : 
more than 300,000 ...ctric * or. a :f : e tot-1 reserves have ilr«u 
been excavated in the - a 3 : 30 y tira . 


Tabic showing the production of 
Tungsten in .iLor.gsi ( I916-i*4c , -) 


1916 

13.162 nut. 

1933 

9,313 r: . t . 

1919 

7,675 

1 3 34 

6,9 00 

1920 

9,141 

1935 

9 , 1 ‘ ' 1 

1921 

9,9 36 

1936 

7 , rr-c 

1922 

10,5 Jb 

1937 

7,980 

1323 

7,357 

193 

9,102 

1924 

P , 025 

1939 

1,562 

1925 

9 1 9oo 

1940 

u ,c7u 

192b 

9 , 06o 

1941 

10,086 

1927 

e , 747 

1942 

10,016 

1926 

B, 760 

1943 

7 , t>2_ 

1929 

12, 14o 

19*1 4 

2,69 7 

1930 

o,377 

1945 

work suspended 

1931 

5,299 

1 9 4o 

2,56 5 

1932 

5, Oho 

Total 

232,016 


rtocording to the above tabl»». the highest produc- 
tion took place in the yenrn 1916 and 1929, 13,162 m. t. f..r 
former uni 12,146 m. t* for the latler. iXiring ./arid war I, f-c 
price of tungsten went up very high And the production -.vao r 1 ; - 
up considerably to m-iet the ciu-'-ndo. But production went new. 
immediately in 1919 ua the war was nlreudy ever. it rose .in u :n 
gradually ar.n reuchec a comparatively hi r h figure in 1925, at this 
beginning cf the •ver' crisis "ur: .. : the first years of t*e ..i no- 
Japanese .v»*r until the ^c.rl Kor. . yr * no * d art , the export f 
aten wan carried r n through Hongkong. 

In 1944, export became more difficult than ever. 

Two routes were still available but rery expensive or.e by l..*i to 
Ut>6« via the Northwestern Pr ovine -a , nd the ether by air * c t ** 

US* over the Hump. nH each of these routes could only ucc-.-o' - 
a very 01 .. ail ouar.ti ty of exports, the product! n as well ;u t v. 
price of ‘uneaten :roppel drastically. In 1941, "both product. .. 
and cMlection by the government were suspended ur.d cid not r.j ..... 
until 194~. £x arts also reoevel opec gradually with Hcngkcr.r .-.3 
the leading centre cf distribution. Owing to the .:nr e .. s onab 1 .* rrta 
of official c -11*- " ‘ i :>n . smuggling has been very popular in ’the 
coaotai provinces m south China.. 


iiDITOK'S NCTK; I') 

-«*-■ 

iIOJIK_y BiliiSTi.; 


1 Tun £3 ten 
Quarterly 


.. T 0 . X1LI - 


.viangsi" , 

, /ip r i 1 * 194c, 

October 194 u 


rue Tevelopme’it 


*,ud\ . 0 . XXII - 1 -m. 


L— 


* 
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^.fter the /ar , exploi La ti or. of i-r.^ter. m .ji.r, 1 ; 
became enter jnse of the Central Ccverr.nie:; t until ...irch 134fJ 
when it became a Central an jd JL. o c : 1 .ov*rii ent ».*. **r ^ri 3 ■; , folio . 
an accord cf the ;.l ti onal ne.source3 £ ojsnu. 0 si on . fne d i 3 tri Y.: t i : 

of prof: to, us reports . by tbo n.n <er. : i:-, ( i;<i 6 , 1 j „• : 

t. 00 ou ( ! to the Central Jcvernr.-er. t a.-.d 4 0..' to :he .aar.fs: 
fr*vi r.ci 1. 1 b .verr.tent . j 


h:?e i rov 
aihu*ishur. . 


The conditions -if pr o.iuc ti on ace- 
in 1S47, QCI..C 5,CoO tons being ;roc;uce . -y the . 
rote nunen. The governn.cn 1 1 enterpri sen incl'::e — .... 

ahuichui and P'iaotMng in Tayu; TYchi hshen m Ch 'i e::n :.r . ; .Cveir. 
nh.r. in Lur. 5 r.an; Hua..eiao it Xaingiojo an- 'at.kus :an it A r.yi* >. . 
The .ri vatc runes art exploited by r.i r. er-? in f.r. i f f, < 
after obtaining a linenco 1 r : the .Special Uineralj r.d.tJt n: 

Their products h.ve to he s jld to the H(l;..nistr ju :r, jt 
fixer, \v the Utter. 


o ier. 

IS 3 

pastern .aingn , aiscovereci 


thut 


ifsi nu.ioha 


ece.it reports indicate th. t 5 e e r .. 1 ce.^oa.ti 
discoverer in i>ast ; *nd »c.t -u. .n-ai where exile: 

to b c v c already begtin,: The a'uchuhsr u ne Jr. ft r. . . 

in; 1947, procucec tungsten as soo- 


the fir. st and richest ... 1 : 


In .*nfu, two 

quality were discovered ut 
undertaken by the ..jti onal rj 
ea t..bl 1 s bed thut these ore 
600 .r.etrer, in length. Sc.v. 
the Special .U-nerulfl Adsdnis! 
Maingku S. .Liur.gm, a new 
posits of tungsten ore. 


r 0 v * r, c t , 


.uianeu of tungjte:; .reii jf very * - 
ukur.&shun. * reli f.u r.^ry prospect, r.i 
eaourcea Jouusiion in ./eo tern .u. . 

ijasses are 1-2 metres 1 r. width mri tx- 
|10,G0o workers ‘rave :ecn despatched 
tration to take up ex -loi t - ti or. . 
site is also reported vn th rich de- 


Tin, bismuth and j..o lybder.u 
junction with tungsten. | 


are often faun: i r. ear. - 


Ti n ia usualljy found in the upper .art f the t.r.;- 
cten ores; s oir.eti r..es the c>-_htity of tin o;t .ned is mire th^r. 
of tungite.. Tin, io found jniuinly in the following districts: 


Tayu, Ch’ungi, Shan©»u, Hank 


known in thia province ore the tin mines of Hunrahui cha i . ?*iao- 


t. 'ang and Hsiat'ur*^ m Tay-uj 


an average of oC.9b - 69.42 
about 1,000 tons, chiefly ob| 


ng and .’.anhsie : . /v:. ong the heat 


P 1 anl unga h< n and .foyenoh-n 


nk’.*., 
oh a.-. ryu . 
on t«: r. . n * 
of pure tin. The annual output is 
tamed fro.. Tayu. 


Hsienaot’an ant Loiuushan 1 r. Ch'ungi and Chun gt ' 1 er.t ' an* in 
Causiterite found in these districts is of good quality co 


3i gr.:u tl. . i G .lined m Tuyu , r.ur.k • wrig, Ch'ungi, bh . . 

..annsien, ^nyuen, Yutu, Huich'ung and .iai ngku . T-e ores are b _ ; - ! 
j-iu thi t e , oirjcute, bi sruu thi ni te and native bismuth, but the ty 

of th 8 e found i,re bi on .11 thi te . The average content of bismuth is 
aoove 70 /j. The total production is said to he only XOo tone per 
year. Bist.uth containing tungsten ia produced r..ainly «t T —nkouuhan 
in n.nyuen # The proportion obtained fron. this region is ou.r. to .e 
one ton of hi 3 u.uih froxj every 30 tons of tung 3 te:: ore. 


ao followa; 


The reaerves 


uOKTrLLV 3'JX.jj^dii a i.w.XaI 


October 1946 - 


ofitin ar.d bloa.utb in iiangoi are gp reh 


’.tudy 


Approved For Release 2002/05/01 : C 


IA1RDP80-00809A0005004001 52-6 



Approved For Release 2002/05/01 : CIA 


Tayu 
Ch 'ungi 
is’ank ' .-.ng 
Shan gyu 
Xan’nsi en 

To tala 


ir. Xiar.gsi, 
in very li c| 
.s fi-Lpleo 
ij.oly bn enunj.l 
be ii.ineci an! 
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Tin 

122,600 metric 
41,200 
1£2,4^J (i 
12,0 JO 

c , 000 

204 , 40 C Didnc 

-.oiybd enuir. 
but Tayu , tlu nK 
tie record of th| 
by .ui.'ihsi en 13 
^*a to its ^u. 
finally . 


especially 


ex j ..or. n 
ijo, — rch 
Juicbin are 


1. 


IV. - ot; 
Plae 



jji.vuen 
Shangyu 
Yu tu 

Htu ch * an 15 
Others 


one 


3 i south 

2, 700 tr.eti ic 

1,2*0 

1,1 7h 

4*5 

2 , w00 

7,b00 a:etric 


f-ur.ri m al:t. „3t ail the tun. ; te 
jang ana aanhai e:. nave the l ;at j. 
e uolybuenui.. of this province, the 
laid tj contain m.re than 5o,3,. if 
ntity, aoi-e c-7 n.etrio tons are o,. 


' 1 e 
.ure 
. .. to 


her Metallic Orea. 


bid is wicely distributed ir. .-jLr.c:; . 
n iop’ing ; »ng and ’•tsiu-ihui. Despite reoeoter 

cet^ile 1 expl ora ti ins , no large piicer old ir,es hive bee” .i* 
covered. in future, appropriate machinery she. Id be employe. 

““ the deposits in river jcco. .-»:cord ir:,; to ihe lcc.: 

|22, 1948', N.nch'uen, lch l un ; Lop'ir.g, ’-siushui u i 
important g:l.. jrocu-mw district j with a tot. 1 re- 
serve of 5,000,000 ounces. 

2. Silvei, Le a d and Z inc: ilore th .n 20 district; 
are known to have been producing these ...inerals which .ay *e 
classified .ntn the following groups: i/ galena containing silver, 
found at Yinshm in Teh3ing. Yink'eng in Yutu and .engaha.t 
oha o , exploited in t^e ..ftst for silver, .any of the nines have 
beer abandoned to-coy, ;:nc. the cconon.ic vulue is unknown. ii/ lend 
nn.: zinc orea containing n*. silver, fi unci :t Huangti in .tnyuer., 
Preli unury explore ti on haslshown th^t they would be worth 
exploiting. i 

1 .| 

I 3* to la produced at T'unga'^n and To 'infix 

in Linch'uin, There are five known zones, all in granite rocks 
t,nfl quartz of the Devonian period, Tbc longest outcrop of theifi 
renes is 5u6 metres while the widest is uiore than 3 aetrei. Son- 
foreign eleii.ent.4f the deposit is arounc 1, 279,^0 
rt . Analysis of the sjt..'ie shows the folio “.ring: 


taming few 
...etrio tons 



r. ti ty after cofflaustion 


0 . 12 .*- 
o. io/. ; 
2.44;.- 
G.dXrt. 
0. 10/.- 
63.04. 

0.4 9,., 
33.59,. 


m cher-ical msua tries, tuning should 
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Copp er l .> found in T.h't following (.iairicts; 

i/ -uzr.ghaio. in A*.nhsien, producing native copper <»nc oh-.l- 
cocite. The former in pure in quality but only a *;.all u-our;t i 
available. ::o rich ores of ch.tiuaci te have bee*, found. 

ii/ Hsialung it; Tuyu, producir.c chnlcrpyrite -which is found 
m the quartzite layer wit u tunt.ite., . The reserve r f pure ee*.v. y.- 
is a:;ut Q.517 tons. .^t present copper in a by-product of - 
nter, an- tin ores. 

, iii / Auochiach'iao in .-'engtae, pr.riucing chulcocite, ...aiachi to 
an* aquri te which founn 1 n t'ne s.n.jstonea, They are good in 

quality ;ut the unoui.t th-i reserves is unknown. 


( End ) 


NOTrl: “Articles and reports. . . - continued. 


- .volfr.u,. newly discovered in s. .u^ngsi- ( the 
Journal of Cos.uerce, October, 194?. 

"Tungsten output, at the i.anfcng i*.incs , ' l Chung Yang Jih 
PcO (Shiingh^i iXiition y , .;oveir,ber ri, 194 7. 

"inch tin reserve in Auar.^ji", ohung Pao, December 2 j,1347, 

*' .iol frai.. i..i ties in a. .uungsi -- by .h-io ;>'net., oci eoti fin 
Chm.. «jr, Lilly , ju n. 1946. 

oi t u tion of tungsten at i/ukungah on-' . Ta Aung Pa* 
(Shftngh.ii i-ldition,, ..arch 21 , 19 48. 

"Vroduc ti on of wolfran: in S. -u.nnp.ni for 1947", Chin Tuns 
Jih Fao, April 5, 1946. 

"^i^hgsi WylfruL*' oy Liu Sht.r.-ch • ou , rJcinoi..ic Dev el.* er. t 
quarterly, J o.V, April 1948. 

“a plan for the development of ruining in .u.ungsi“ by Kola 
Hmaug-yung, Haiung Aung-hsiang, Yen a 1 ucn-yuen a. nd Ch^ng 
Jen-ch'un, Lconcinic Development quarterly, No.V, rt ;>n 1 1948. 
rt iixp loi tati on of tungsten in Aiungsi" , China industn 1 
Bevel jj.T.ent , _jy 1946, 

“Tungsten Joining under the joint operation of the National 
Resource) C.<;..n.i soi on and the uar.gsi Provincial J over nr.-.e-.f 
S:n ./en Fao, .lay 19, 1948. 
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Annexoo concerned: 
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Remarko: Translated 
by our Legal 
Department. 


6 UPPLBMEHT/iR Y METHODS FOR THE INVESTIGATION AMD 
COLLECTION OF THE INCOME TAX ON PROFI T- SEEKING ENTERPRISES 
IN THE THIRTYRSVENXi VEaR OF THE CHINESE REPUBLIC 
(1940) 


Article 1. 

Theoe Methodo are laid down in accordance with 
the provi alone of Section I. Paragraph A. Item 4 of the "Supple- 
mentary Meaeureo for the Keadjuotment of Finance 11 promulgated 
by preoldontial Decree on the tvrenty-eixth day of augunt in the 
thir ty-oeventh year (of the Chineoe Republic). 

Artiole 2. 

From the thi rty -aoventh year (of the Chinono 
Republlo), all profi t-ueeki ng onterpriaeo* whether owned by the 
government or privately, ohall nettle their accountn and figure 
out their inoome amount oepaxotely for the fi ra t and the second 
half of each year. vFor the thi r ty-oeventh year, they ohall, 
before the end of September of the year and before the end of 
February of the following year respectively, aubmit a return on 
the amount of their income to the local competent collecting office* 
according to the form prescribed. 

Article 3. 

The income tax on profi t-oeoki ng enterpriaeo in 
the thi rty-oeven th year ahall be divided into two parts* the Plrot 
Part ohall be the tax payable in the first half of thi o year. 


EDITOR'S NOTES* 1) The former Methodo for tho Inveo ti gatl on and 

Collection of tho Income Tax on Prof i t-oeoki r.g 
Enterprises in the Thirty-seventh Yoar of the 
Chinese Republic (cf. Monthly Bulletin No. XV - 
Feb. 1946 - Annox XX.II) were abrogated by tho 
Executive Yuan Juut before tho promulgation 
of the new Supplementary Methodo. 

2) See Monthly Bulletin No.XX-Aiig'. -8opt. 1940-AnnoxiLA 
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whicp. is assessed on {the hasi r. of the tax amount ;aid in the th i -\y~ 
oixtfi year (194? )i and the Sec • ...i shall be the amount u ' * ax 

levied according tc ?.»e am c « :.}*■. v-d fret th* vp«r ration if th- 
prr.fi t- aking er.t er*. pi s* ; r. the first hall’ of the thi :•!.} -so*/-..; m 
year | but 'shall be paid i r. the second half cf the sar.-e year. 

at t.i c 1 e 4 , 

'the first *r.d uecrju ,-ir:3 *: f the irccr.e ‘.ax or. 
profit-seeking f,*r. ter ;vi sen payable in the thi rty-revenh year (of 
the Chinese Republic) shall 1 be collected accord: r:g tc the 
following provio: ens: 

I } If the rirnt part of the tax lias not been pa.d 
in full according to the ati'int as sensed, a fine shall be imposed 
according to the .1 aw , and the dr»f; c: i. shall be paid. 

*.? ) ,fhs;i the ret urn m; ’ ncoa.; has been submitted 
withip the time lien t ; the competent toll acting office shall a..d . t 
the accounts to cherk or. the nc :i.:e amount reported, asoesc ih? 
second part of the "ox and then issue a no :i f i c a'-i on cf the p&y~ 
ir.ent to be made withirja prescribed time. 

3) '.'/here the return on 1 r.u c.i.a obtained durir.r W.c 
first half of the year] has r.si beer, .submitted w: thi r. the iir.e 
linut. J the competent collect! r.g office shall aj.ress the anxtnt cf 
tax payable according *u the jircn a i ens of Articles C and C . f 
these Method:;, I 

; These who have paid th«s first pa~*t of the tic: 
for the thirty-seventh lyeur, and who a^o make full payment of the 
second part of the to?: Jan assessed, wi thi r. the time limit, shall 
be exempted from the auditing their accounts as well as from 
paying any amount cf f.a^: ntil.l result ni ng due on the income c: the 
thirty-sixth year afteri.rha ^atiruited amount of tax on it had 
already beer, pa.'d. 

5) If ancounfa have been audited for the first, 
part of the tax in the ^.hi r ty-sev^-r th year and the amount of tax 
deficient has already been paid, this o uppler.cn tary amount may be 
credited towards the payment of the second part of th© tux in th© 
name year. 

6 ) Taxpayers who are dissatisfied with the assess- 
ment of the firnt part of the tax for this year, but who have already 
mt.de payment thereof wi tjhi n the prescribed time limit, : hall , at 
latest -before tho end of j September , apply to the local competent 
collecting office to reassess the tax amount after auditing the 
accounts, and to refund !any amount paid in excess or order any 
doficit to be made up according to the law. But this «*hall apply 
only to these who posse p ccroslete sets of account boohs as pres- 
cribed in Articles lb and Id of the Income Tax Law 1). 

Article 5. 1 

In principle, the second part of the income tax 
payable by prefi t-s?e.k:ng enterpriser in the thi r ty-aeve.it'n year 
(of the Chinese Republic], 3hall be estimated according to the 
standard^ fixed for their respective types of business. The com- 
petent collecting office shall, after considering the nature of 

EDJTOR'd liJTjJ? 11 The Income Tax I Aiw was revised and pre mulgated by 
the ..‘at tonal Government on the 1st of ^pril 1942 
!see -ionthl^ Bulletin i.’oo..XVi£ - April 3946 & 

XViil - **ny 1946, ^sr.oxeo L tc i.III). 
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thair buuinosn. olApnify in r h?ir nv r rcpri categories all traces 
nhich have no gui'd c rgarict *: cr. ani f.r.u*; \vn_ c n hare not entered 
any guild. 

All ctj:;r;crcial and industrial guilds ohall, be- 
fore the sixteenth day of October, prepare a report getting forth 
the names and (i-lireases cf thei r renters, the full names of the 
persona reoponoible, the amount of their half-yearly sales cr the 
approximate amount of their half-yearly business receipts t in the 
case of banking or trust businesses cr company organisations 
registered with the Ministry of icon erni cs / their actual amount cr 
capital ohall aloo be mentioned in the report. In addition, the 
guild ohall prepare a. register usi.r.c a system cf marks to indicate 
the businean conditions of ea ' taxpayer engaged in the type :f 
business concerned. These repcrt3 *.nd regioters shall be sub- 
mitted to the local competof.t collecting office to be rechecked. 


The ayate:.. of merles mentioned above snail be de- 
•ided upon by a Alee ting of Jjircctors and Supervisors aonrened by 
the guild concerned. 

If any guild fa: Is to prepare and submit a 
register of the marks for its van cus members, the competent 
•ollecting office may make estircc tea based on cither direct or 
indirect investigation, ana on consideration of the nature of the 
snterprloe or the conditiorg cf burirseuses of similar type. 

Article 6. 

The competent collecting office, on the basis of 
the above reports and registers submitted by the gulldo, and also 
acoording to the various data it has itself collected, ohall eoti- 
saato the amount of ncocc received by the taxpayers from each type 
Of bueinese during the first half cf the thi rty-3 eventh year (of 
the Chinese Republic) and assess the amount payable ao the oecor.d 
part of the tax for tho thi r ty-seventh year. 

(The various data to be collected by the competent 
collecting officet-) 

1) Relation between the prices of the principal 
goods of each kind of business in January of the thi rty-o eventh 
year, which is taken aa the basic period, ^nd the tines of their 
incroaoe during the half ye^rj 

2) lx**” c onc.in' ng imports tfnd exports publiokei 
by the Cuotomo House and import-export control organoj 

3 ; Official and non-officiat statistics and data 
concerning tho oonditions nf the operation of various businesses, 
compiled by institutes of economic research and information oerviceai 

4) bata concerning the production and sales of 
variouu goods oubject to the commodity tax; 

5) Opinions cc..:?r.'.:ng general business ccnd- cno 
and commodity prices, exp ramrod by nc*"' ’ra , expsrtu and persona 
playing a leadi^c ^ - in industrial and co mercial circles. 

Article 7 . 

Taxpayers shall, wir.ur. fifteen dayo after receiving 
the Notice of Paymc t, pay i r. full the amount of tax ac3eoa‘d by 
the competent collecting :ffice in ucccruar.ce wi th the methods 
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provided in the preceding Article. Any failurt 


within the time limit choll be 
156 of the Income Tax Law. 

Article Q. 


The amount Sr tax asaeaaed by the competent collect- 
dln« to Articles 5 anrl ^ f w.ti * , , 



to make the payment 


>-h«d an confcp.uui.ty; wi th Article 


*•*<= oy tne competent coll 

ing o.fice according to Articles 5 and c of theats Methods , ohall 
be regarded as equivalent to the amount of tax ay able asaeaeed 
after mveati gati-n as provided in the Income Tax Lawi 

If a taxpayer is not satisfied with the above 
assessment of the amount of tax payable, he shdi:. after making 
fuli payment of the assesied amount of tax and wi thi n j tvten ty da>a 
after the expiration of time limit for tax payment, file a written 
application to the loc,,,. competent collecting office, requeoting 

shall be accepted 
c application is 


a re-inveati gati on of tne case. No such request 
if the tax has not yet seen paid in full or if tH 
not made within the giver: time limit. 

ax tide 9 . 

In the case of public enterprise! 
Government institutions, or of i t -oceki ng enterpris 
operated by the Government and private interests 
which have not joined their guild, the assessment 
part of the income tax on profit-seeking enterpri 
are liable in the thirty-seventh year {of the Chi 
shall otill be based on the auditing of their acc 


undertaken by 
es jointly 
and companies 
of the second 
sea for which they 
neae Republic j , 
ountu. i 


Article 10, 

Where the tax amount to bo paid 
type of buainess cannot be assessed as provided i 
these Methods, application may be made to tne conrp 
office to approve an investigation by random oampf 
booko of not less than five per cent of the comae 
in the business concerned, the results of this in 
takon as reference for aetornuning the otandard 
(amount of revenue J ) 2 ), the standard rate of Cj 
irate *f expenses to revenue) 2 ), and the otandar 
profit on Bales (net profit) 2 ) , the data founi i 
regioter mentioned above are also to be ccnsiderc 1 
otandard for aouessing the tax. 


Article 11. 

The 

account books of the 
ness, ohall be decid 
fallen, ohall, withi 
books, certificates 
office for auditing 
firm fails to subnut 
time, the amount of 


investigation by random aamp 
commercial firms engaged in 
ed by lot. Those firms on wh „ 
n a given time limit, bring al 
and report forms to the compe 
and for the tax to be assesoe 
ito accounts for auditing wi 
its income as well as that of 


iZXITOR' 


by a particular 
p Article 6 of 
etent collect! ng 
ling of the account 
rcial firms engaged 
ijveo ti'gati on to be 
iount; of oaleo 
lipcnceo to salon 
a rate of net 
Jn the; guild membera* 
when fixing the 


ami 


piing,! of the 
(each type of busi - 
ch tho lots have 
1 their accounting 
jtent collecting 
tt. If any such 
[thin the prescribed 
i tj tax payable 


1: For convenience of di stinc tionl we have used the 
word income whenever the reference is to the tax- 
able income {in Chinese: So Tel, and the word 
Revenue in a more general sense to include any 
type of income (in Chinese: Shbu I); 

2J Actually so bracketed in the original text of 
the Methods. 
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shall be directly determined and 


another firm shall be chooen by t^rav.ing lots 

‘//here the firms 
keep no account books or their ac 
either incomplete or inadequate t 
ocuupli ng ia practicable, the vorl 
computing the tax ehall be worked 
condi tiono of the bueineoa concei 
year and by referring to busines* 


of a particular type cf business 
count books and certificates are 
o that no investigation by random 
out) standard rates or ratios for 
but by considering the operating 
i}Aed during the first half of this 
so of similar type. 


The otandard fox) 
business undertaken by a profit-a 
out by taking into consideration 
accessory bunineoa during the fixji 
referring to those of the principr 


Article 12. 
promulgati on. 



the caoe cent up for punishment j 


assessing the tax on any accessory 
eeking enterprise may be worked 
the operating conditions of that 
st half of this year and also by 
al business. 


These Methods shall come into force on the day of 


( End ) 
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BURf^ir i 

i;i t n o mi e Chi r.Ois •. ) 

260 Chungking Na:. _u lj ) 

7el:n5?6i i 


-^i at i 0na ° 0TerDir ‘S the Readjustment 
• f the Capital of PriTdtc .uar.kc 

Promulgated by the Executive Yuan 
or* the 6th of bept ember 1 ■/ 1 , o , 

Published in the tin Hairs ...or.thly 
noview (Lih Huin Yu eh .Oar.,, 

Sopt, 15th 


Numb e 



152-6 


No, j txiv 
:* of pag#p c 


Remarks; i’ce P .5 for 
an jjepcrtiint ,.\ per.- 
ly.n cerr.mg the; :r,- 
c reals* of capital .* 
/Orel 3anx.i 


HBblf^.TiO.Nb. UOV^ha.,.u TJti, lu-vTVUrir^? 

0^ Jks T/vb w PRJ-/...TJ, 3 a G : 7 

or tiolo 1. 

, Theso Regulation.! are laid down in rjn<*o- 7 i* v ncl** 

S?„r X ;? T1 ; l0 i 8 »f f ^ ticle 30 or Lhe s egu; a Uon 3 : gbrerniPf *1U 

?or^ns e "irt 0 ??hr^i nnd — S^'^^enins of £c on -.ai c Control' 

8 part of the Finaocia. nnd -.commic Emergency measures 2). 

/lljXTQh’b HOTaS; 1) Sec, /vnnex Ko.-U.V for an official expinna- . »• 
tioa of uhcao Hegulati :n ^ , litsiWd by the. 
-iniatry f finance r. the l£fr. :f Oct -her i;J. 


and ala «.nnox Nt.UCVi f - r the 
HoadJ uh trr.en t cf the Capital :r 
roleaued by the Ministry ~f lin-'h 
rf September 1948. 


Procedure f;r 
|privcte Banks 
;n the Z: 


Z) Those ..cdnurKti were promulgated by Prea i .. et. ti u 
Decree the 10 th •: f A ugun t j 1948 , 

article 30 ?f the Kegvil&U ilna Gzrcrr.ir.z th 
itcari,) ua t*r.en t _ f /ir.ur.c* c nd the Strengthen! r.*^ 

*‘ ic C “ ntvo1 - «»a. s an j r Jllcws . 

The Jiniutry c f jftnance IsWull bv r «•*> **c*v 
ti> the p r v. v i si ns ;-f the prefifuri 3ar.kin f , I,usv wi 
ro^aro tj .h~ unij.ua c^itai Jf fc^r.ks, revi.-, - 
the requirement c - nc erm r.g, the Lar.ir.ru.-. 

capital :f bor.kj, native banks anci trust j .. 
panito in the ran .ua areas, janb .upan kp r:val 
. its rec iuanenJati ;no by the Executive i'uun. 
urml^ creor the banko concerned) to increase :h 
capital up to the required mi ni muni amounts *i t 
two months. The increase of capital shall con 
ai ot of n t lesu than 50 percent in cnah. A n;/ 
bv-nk unatil- ;c effect the required increase in 
capital withi.i the prescribed peril, shell b *j 
ordered t: su spend business Jnri I be licuidatLi 
, wi thi r. a fixed period*’. 


uir 

in 


mOJJTHaY 3 ULUKTXN aG. 1 -.ju 


Oct cher l9-lo 


/u:r.ex Ko .IJCIV 
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z^rticie 2. 

.... . Thf? -ipital - f : rrir:t» bin- cs,-) 

lrciuding osdern b,n,a -.Yin n.r.r.j native barJc:* .Ch'ier. Chunr.g . 

And t.uat csfa-.pe.ji an , whsae eaUbiisx.cnt h*-.u be^r. apprcv.1 by the 
*J. m a try of /ir.uece, shall be c r.vert. int- G:lu Yuan i r 

the c^oiul afttr the c.r.ver sin iu less th-.r. the mininim. a: 
prescribed in article 3 * : thtae r.e 5 alati . r.- , <_n increase ther.tf 
up the vrcacribed atar.r.urj ah^li c_- ud. witnin Uj -.tntha .. t:r 
tne ^r.Lux^ti ;r. of these nebula ti „n.i • 

article 3. 

P'-i.-up e»j>ltai fir r.-iv.-.te b-«i.n 

oc. iixca uh f-il.wn 

I. The winiau*. a«..unt :f capital f:r c--t.aie.cia:, inri.;; 
trial and sarlngu banka find trust e irspanmo shti: 
b c h - re M ms : 

X *500,000 fer 5f.c.< C5... T .-.f.i, ;s Lifted ar,* rfacr 
-imi t«d C mpanien and *:»-r,C 00 f r Unlimited G - 
pani ea , Unlimited Cinj^niijs Kith Limited 
And Joint ?t;nic Crwpanics, i n the three scur.ici .1 1 1 - 
if Shanghai , Tientsin an' - Can tin; 

Z) y30C,O0C for Stock C mpur.i c.n Limited and ith<»r ji- 
lted C mpcr.ien and *150,000 f r Unlimited C tsrnr.iT 
«nd . oint Stock C - rrp u r. l d s , i r. the nine xuni sip a; i ti cz 
of ,'nnking, Peiping, Hankow, Tningtn:, Chungki:.. , 
Lukden, Sian, dunning and Cher.gtUi 

2) *£0^,000 f r b t . c k C ci.;:, a 1:1 eo uaitid and :thcr Lim- 

ited Campanils and *100,00- f r Onliait-d Cm; .mew. 
Unlimited r.^tnids with Limited Liability and Jtt.it 
otock Jinipaniea, in the ferty-five nuni ci pali ti cu 
or din trie tn :f /uhai , rooch.'w, Cher.kiang, Ch'ar.g- 
ch^w, Ch'angahu, Hsuch w, Ynngch vr . ‘ iCl angau } ; jiang- 
ch.n, ki n r,p - , Shnobaing, ./ir. ?h i<y, Hoiacuhnn, Yuvz* 
k Cnekinngj* pan&pu, .,'uhu • nhwei); hunchang, .a uk: r.r.* 
>/ vinn 8w> )i /bich-ff, rCi.sy (pukien;; Chungnhan, 
w*unwui , bhiuhing, T^iahan, .'Wut.w ^Vwar.gtung) ; ..wei - 
lin, rtuchoit lAwaugaiji Ohar.gb'r.e, Han&ycng :'Hunr.:i); 
.Vnch&ng, ahtishih, leha.ng [ Hupeh;, heikiar.g, Ia;n : 
‘.tanhsien, Luhaien, ^aahan, rr.uxung 2 ) ; , lLe chwln . \ 
ivvveiyang ( Aweichow j ; Toinar* fiban tung J j ^aifen^, 
Chtngoh^.* ; Honajijj Tniyuan k Sliar.ai W Lanc>i.w 
and Puoki (Sher.ai). 1 

d) ,^100,000 far Stock O 03 r.ar.ien United ar.d othor Lin- 
ai ted Companies and *50,000 for Unlimited 
Unliwiteri Comptnieg wi ti; Limited LinbilitT and J.-mt 
otiek v 'iDponicB, in all other pKceo thr cugn cu t tho 
n cun try, ^i.e.) ap'kart from ‘.ho nun: eipali Uea rod 
din trie la already Hated under ito:.n 1, 2 icd ? . 

iho nuniwuir. Am unt cf capita, for native b v sku ahi-H 
be one helf of th>- 4wandar. p reir t-i b v.d in the pre- 
coding paragraphe. 


II. 


£D I TOR US IJOTiSS: 1 


) The Chi none ter,., for ^rivato B*.nko in “Shang 
Ying Yin Hang * 1 , literally meaning* Banka operate 
by ..ercnaiits, as di a ti r.gni uhed from ilorerrsent, 
prori noi al and rnuniiipAl banka. 

__ 2) Including ?;;uli u toi r. i and iCungtaing. 

iiuMTK..Y N0..JC. - Oetc-ber 19^ - ,..-,:iex 'Io.u:iV~- _ 
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III. If a ' confer ei al , Industrial -r native b^nk tnV - 
lishes *• trust or 3. vlnja depart, -vnt it in- 

crease its standard c pi tal. a. .aunt sa provid'd 
above by one half fer e ch department a? oper.ed. 

If branch or aub-brrnch banks or offic.o tre erect.*; 
in a different r..uni aipali ty or district, an ir.cr .;ic 
of the capital by :n» i tenth shall be made >r e*~h 
of the*.., but if the g.neral managing office or 
general bank is located in a regi -n where a »*•*. It 
amount of capital ii prescribed whilo the braneh 
io established in -a re^i jn where a largor *aour.t 
of capital io required, the increase shall be i; * 
tenth -f the c^pit^l a«.^unt requirto in the loc.l . ty 
of the branch. 

article 4. 

,/han readjusting thuir capital according to 
Hegulatijno banks c»ay revaluate their vwn assets nd us* any 
appreciation in tho 7*lue t- ...axe up any deficiency. The wh -lu 
of this ap,>r ciat/^d value oh. 11 be c nvcrtcii intr capital er.d 
divided among the, sharch :ldcro in the nar. c ratio us the crii-inil 
Copltal. It shall not be distributed in cash. 

articlo b. 

The total amount :f the appreciated r u luc of - 
aoseto mentioned above shall r..*t exooed fifty per cent of th . . .1 
amount of capital increuoc required. The reclining amount of : 
increase ahall be paid in cash by th_ rit>intl ahareh ldcra pro*.r- 
ti ;nally . If any of thorn arc n-t willing to make such additic ..1 
payment, the provisi ns : f the C.moany Law shall be applied. 

Aft^r the increase of capital has been eff-cto-.l, 
that part of the incrt.aOs.d anrunt which is in ctsh shall be he 
sited for thr;^ lu-ntbs with tho Central Bank cr c bank ccnc..isri 
by it- It may ho uooo for any pr vper purpose, with permisni o 
fr >m the competent office under the iHnistry of Pinanca. The 
Regulations governing this shall bo ocparut-ly laio down by tho 
diniofcry of iinanco. 

IT any falsification has been *-ado concernin., the 
cash part :f the increased capital, a«* manti .nod in the pr.-c «■: i .*.f. 
paragraph, th o .jlmstry of ilnanc^ shall, after loves to gati n :f 
the case., cancel the business licence of the b*.r.k in quoati -r.. 

article o. 

Banks shall not r^valnatc other loo eta than tr.u 
..nto oi ted bolcwj and the ' revalue ti or. ahall be -fftctec in c or.foro.- 
ity with the following atandurca. 

1) Securities shell not bo's oun to;? at m re than 
seventy per cent of their current 7uluc. 

2) Tho revaluation *-f investiiento in ?r ductiv. 
enterprises shall ulo be a-a-e as or viced in 
the pr .ceding item. But, after their »..luc h- 1 * 
appreciated, th~ amount ir, vested in each o3.-j;. t .y 


iil/ITOh 'S H0T^.o: 1 * Tho Company Law was promulgated by the Kati ■ nal 
G vernnent cn -ho 12th of April 194o. 

2) These ncguloti ns v/aro pr r.ulA-ted on the dth 
of Oct her 1946. See Annex R*. IvCVII. 
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and the tct'al; inr.'Atbutr. tu 
Qurpnpfi t.h*. txu'.imtu jrm 
and 74 of thu ! lludkii:* uiw 
3) Houses' and land u»v.'l x n ou 


b. 


The ‘-Mluel-f houses p 
bdferc ti:s cr.d trio 
fhb ^hir.c.oc -'.cpufclic 
MiJLa.ice cf their ori £j 
6r *:y* . i* c ns f.ruo ti 

depreciati 

jtf the h '.uses wet _ pu: 
in or after the twenty 
Chinese Republic (1531 
first b.. c:t.puto J in 
it the formula below 
fas Id Yuan . 

([Original jpurchani ng p 
otruu^i n - dopneiat 


*i: 


neao ; 

phased or ~ -na true ted 
twenty -sixth year f 
lu 37 } 3 hall be the 
rial purchasing pricu 
n uft_r deducting f:r 

•cha.icd Dr j dim trusted 
-otT enth year \f t' d 
their 7olUw shall 
Jua tf /api acerrii n.; 
.rid then ctr.vcrtti into 


t. 


i 


C. ' :i i UX.'Ddi t v 


aDIYOi* ' 6 tfOT&i 1) The ^n£ing i*u'w rue or .»iul 
Council n jxuiluot 29 tU 194 
i . o m Vi 1 X - Hey 19^7 - Annox 
Bulletin h'u.Ia - Juno 1947 
The text a if thw 3 ^rt 
ao frlluwn: 

•'^rticle 53. If c c . 
oertificateo :f sharco f i 
ODXDtf^rji^u f:r pr’irtuo ti a\ 
utilities :r c bmmuni aa ti ■ 
f the share certificates 
ntt*' exceed two! per cent f| 
the dop oito, and the aggr 
phaj.1 n.t surpass twenty y 
amount of the deposits,** 

/ n Article o3. # lf an ind 
o#l*ti fi cutes c f shares of 
companies fir agricultural 
of other productive onter ; 


6 t co«it/uni cati on o ; the puijchnoir.6 roluc :f the 


S hore certificates of each 
xceed four per cent of tn 


dopoaito, and jthe a&grecatje purchasing roluc 

r cent Df the total 



cf the b.inJt shall r. ■ *, 
ad in Artiiltn 53, od 


ri no -r s^st f con- 

li :n ‘ X >PteE-Iiaa>?> v-4 
inicx nurabai* df 


rrlffon th r : uxh ru t_ ;M. Ci*mx x 
|ri*c co thr ou gh u t t h4. c oun- 


wh . r ce* le cir.jn'di ty p 

IpcLfiPS' - 4 * ri !.* ay. -_n_th V.^ (l q 

try for tr.c y«.ur -f purchase or conotr _icH o»v 


v ated by the Stut. 

7! (cf, nthly Bull t:*. 
XV an* .nthly 
- Ann ax XX ) . 
iclw3 uantl .rad ru.: 

aercial bank purch..a ..*» 
limited liability of 
riterpriaeo, public 
a, the * purchmoi ng value 
of each c mpany shall 
the t tul am; unt • f . 
egato purchasing vnluo 
or cent uf the t : tul 

juotrial bank purchase:* 
limited liability 'f 
i' | industrial i mining 
Irioeo, public utilitiaa 


company aha 11 not 
e tctal amount of th« 


9 holl not ourpdoy forty tr 
amount of the |dep^oito. : * 

'‘article 7*. If a oav: 

Cortificateo of ohareo of 

coajp a niea ftr jogri cul turali | industrial, mining 
or ether prccuctive onter;rjneo, public utilities 
or coamunipnti ono , the pur chasing val ue of the 
share certifi cateo uf each I c it.pany ohall not 
cjcccsd two p-r cent if the | total amount of the 
deposit., ano j the .-B&roguue purchaol og vuluo ohnll 
no t exceed t.v«nty-five pe:‘ 
aiuount of the dep-uito. 


liOJULuY BUUuSJi rf no, — October 194d 


L_ 


i * 
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ings bank purchase? 
limited liability cf 


cent of tht t:i tal 
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c , rVift r t v.i'i8t.i dp *f land shr.ll be hr.ner. ”t: 

the vj-.lu* as :s*::ont.ed by tns iar.c adr.:,ii ■ 
tret: :n of th.- . lace whii'i it is loceoid. 

4) jiirriturt used in business shall be Ue.lt. with 
according to the provisions concerning h.unj.r 
ur.ubr t -*e preceding i te»~. 


ibTtiole 7. 

tfheo banks readjust their c^cittl in c onf on. i ty 
with th.se Reculati ons , the appreciatec value of thrii^ aor; jt*T 
reed n t be counted .asnc profit end less itcr.o 

tide 8. 

fr, c n bunks readjust their napital in conform: ty 
with these Kt gulati ot.o . the ijvibt.rri core ' ; 'rzmi ttce or, in un- 

listed companies th«, Jhur eh -»lcera in charge of business orer.i- 
tiona, shall drr-t/u. a detuil-d plr.t, present it to the Share- 
holders' Meeting for a resoluti-.i to be paused accorcing to '.V. 
law on the readjustment of capital unci submit it to the -i n: r 
of /ir.anci: for approval. The r*gi o tr-> ti or, shall then be ah-*.. 
accordingly, 

article 9. 

nny bank which is ur.a It e- r^djuot its c .. . : '.J. 
in conformity with these Regulations, omy uerge with several 
others and effect a reorttini aati on. But the number of 3 rnr.cn 
and oub-brunch offices efter the rd-orauniujiti on shall not ehc.tu 
the riAxlDiu. number of offio^o of any one of the banks before 
the re-orgnni aa ti -n. 

article 10. 

If any bank fc.il o tc increase i to capital with* ■ 
the given time liiuit to the uu.3unt proscribed by these Rt ulatior.a 
the ministry of JPlnar.uc ohall order it to ceas^ operation and to 
liquidate within u given period, and snail also cancel its bur. i - 
neao rt-giotrati on. 

article 11. 

These tabulations shall come into force or. 1Y . 
day of or Omul ta ti an. 


kr’PiaJDIX 

Ok b^Vjjivna. lAlPOb'J' t' '* Ti* C'jxC&rUiL.iU 
THii i(\CruunbA Oy CnJPIi.JL. OS' AJdoiuK 3#vumS 


according to the Chin Yung Jih Pao (Shanghai, of 
October 1018, the financial Control 3ur ”»> i r RH*r*ffh»i ho.u 

racently r:ct.iv.u the f-llowir./, instruction from, the br f*"‘ o-f 
j-tnnnce coaccrniiiv the incr.a.ie of capital of x’oriign Srr.ics . 


nO/JTrlLY NO.lJtl - October lb*» - /*r,r.ex h’o . -LJvIV - 1-r.e 




* 
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"In view of the fact that none 
of for ci&n banka in China a Tm located in thia con 
riiiljn conecrnin.. the adnimuD. capital actually pi 
banka, in Artiolo 3 «f the r.eguluti ,no Oovcrr.i 
bent of the Ccpi tal of Privets 3anko , ohall appl}j 
banka according, to »hc otosaara prcocribcc for tVji 
their repreoentutivu ban.-., aooxi&inally rccogr.ia 
of Jttnance, io l-ontcd. 


“If brnntbco or aub-brancheo bayci [been tr.c 


in different uunioipali ti cu or diatriota, an addij 



"1 


152-6 


the head offic.i 
tjry, the pro- 
|jup for pri vs: t •- 
the AwttdJ us - 
the fore; :n 
i [plac-; wher- 
| By; the . -i r.i it :y 


of the capital by one tenth nball b*. neceooary fdrj tach o;‘ 


"yorcigr; banka ©ay, htwenr, bo 
conr.ning a dhar choldcrs 1 Ucctlng for dincuooing 
capital eg laid down in article 2 of the Procedure,-! 
adjuotment of thw Capital of Private Banka. But, 
for ouch an crcwption must bo fil».d by :h. repr-d 


*eanagor of tb», rtprenentatiTe bank in China or the*: ■ 

‘ ‘ ~ jtht Con;ar.j law. 


3b 5 : 


by thu principal bank, in rirtuo of a? ti«l< 

*rLX 1 other prorioionn ahull ap,j3jy. 


( End ) 


btldl incr. 


cxjomptcd f re 
thLj inercan 
fjor the 
Oil appli c * 
initiative , 


|fo foroi t>' i’eafci; 
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-bhang. iai - 

SUrOvxU JDi> DOCvi-JSHT.-.Tji OH 
(iC'inoroie Chi r. :is») 


280 Chungking Ifnn lu ( Dubai 1) 
Tel : 85761 


ibcplanati an af the “r.egula ti ona 
tr»vorning the Rez dj us ti: ent of 
the Cr.pitcl af Private H<:r.ks*. 

Promulgated by the linistry of 

nance on the 12th of October 1948 ; 

Published in tho Sheri Pao (Shanghai 
Ooteber 13th, 194d. 


Annox .In. ; 


Annex concerned : Ho L, 

' j - | 

Number of ^ogeo: 5 


Reroxrks. Translated 
our Jl*partr,ie 


Vl‘i Ol 1 ’ f -I K-C.V Jiu-, Ti <)lO 
UUV’.£Ri*i i»a i'Hu. xv—opj UcjT-^^T Cr 
Trlx, C . u* 1 i.-jL. ox rrJ /..Ti-, 2. 


-njrticl# 1 « 2. i-.o explanation, 
article 3. rbtpl jnati on ; 


1) The minimum amount flf capital prescribed for 
and native b^nko in e«:ch jlacc nhall apply; tj 
ban.'B throughout the oane diatrict, whether 
located inside the district city or in a vil| 
market- town. 


: \i ^ 

! a. id err. 
o all i 
they ar 
lage i-: 


2) If a banking department baa been ooiaolinhod by a 
truat company, the amount of the latter' s capital 
nhall be governed by the iis.uu provision ao for th-t 
of a bank in which a trust department has bejen c|et 'i 

3) If more than one brunch or sub-branch’s has 
established within the ssiiii municipality or 
no increase of the capital by one tenth ohim 
neoeos.-.ry fr r the extra branches or sub-bra. 

4j If the opercting capital of the trust or oavj 
department of a branch or cub-branch bank,;h 
appropriated fro*., the truat or a-, vings -‘eparj 
the principal b« uc, then no increase of capi 
be neceuo»ry. 


Uxtiele 4. jixplanuti on 


1) If l mprovai. enta . rec one truo ti on repairc hlava’ in 


creased the original value or efficiency of 
the price paid for which was originally entej 
the ite»..s of furniture for business ujc or h 
land for buoiness use; a revaluation may ae L 
items of thi o kind may be combined an^ oetdcvm under 


been 

id i stlri c t , 
1 ;*:e| 
cheu|. 

i r. ja 
as >|een 
tment of 
tial 'rha.ll 


aaseita • 

|rec iur.d^r 
or.ath ur. S 

iiia w &' a tic. 


| 

; mOHTHo-Y BUI^LKTI*.’ HO.a-aI October 1940 - ,*nncx Ho , UCVj j- T/.ge 1 


I ■ i 
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the hearting of appr c l j.t£d ncsetn. But it nhnil not 
be a o c: t cowr. if ii oca nlreo .y b-.jen entered under 
profit c n d loos. ! 

2) If a f t a r the *; snera have boon oprrec:etc V’cr.i ;« 
aur?lua ov,;r .nl. a': vc half the e.v.unt by w'uch the 
capital in t: *:•; i r.c r can e - , it nay be uaed aa ri/ierre 
but nAy n t be ii a tribute- . 

AO*ti»le 5, iSxpIanntior. : 

1) The ‘-total iw-our.t of cs.pi tr.i increcse required* , n.n 
^nti.ncd in thin ..rticli, .. jd,:o the new an :un t of 
capital nxta 2 j «. re?! elution of the ahareholc *r j 1 
^eetirift, whicr. .~.-y exceed; but shall not be less then , 
the presence, standard, if the bharehold sm 1 electing 
Has etc irie„ to l/.crtkgi the c.pitai only ti the 
sau-i stur.CK.ro, the “t^tal of capital mcre.;a. 

required' 1 will rofer to this ad rji mum. If the - 

holders' ...eting has taken a resolutx.n t: ir.crt».s; 
the capital to ..ore- than the proscribed u t_ nrtar , hen 
the r^ft-rdree will be t.- the am .unt of capital ir.crw-.i* 
fixed by the resolution. Fcr instance, the shar • 
holders have d c. termi n x : to raise the c/pital t: 
f»l>2 t 000,000i 

ft. If the value of the original assets hnv. bt-n i r.- 
ore<iBv.d to uV+l,OOC»,OvtO, the ahareh-lacrs .’ihali 
still pay fiY$l , 0 JO, 0^0 in oaoh. 

b. If the original assets have been rcV&luatcrt at 
GY *>^00, 000 , the shareholder!* ahAll make a nupni*. 
raentary payment in cash of GY*»1 , 700» 000. 

c. If the value of the original assets here been in- 
crcaued to GY»1,200,00. , the shareholders will still 
hflv c to pay GY*1 ,000, 00v in canh. Hie amount of 
GY#200,O0G in oxceso ahull be set aside n» reserve, 
but cannot be distributed. 

2) The shareholders obeli net substitute properties for 
Cosh in paying their shares l a the increased capital. 

dj irHch ao;ern or native ban.: shall dv.p.3it .ti th the s i 

tral Banic, th _ c^ah part of its newly inere^oev. c-p.t.,1 
at the eno of three e.ontho the .--noy shell be refunded, 
in places where no Central Ban*: had OcOe erected, th*. 
deposits of cash shall oe avtnuge-d by the .Ministry, in 
consultation with the Central Bank. 

4 ) If the a.ipreci a ted ralus of the auoeto has ml rcivchtiS 
one half of the amount of capital increase required, 
cash to the amount cf the part deficient shall also be 
deponited with the Central Bank. 

5) If the readjusted capital o f a eiodern or native har.k 
exceeds the standard amount of capital an- the part in 
exceos tioo corresponds tn the amount of capital ir.- 
croaoe requi rec for the establishment of branches cr 
sub-branches, no further increase of capital will be 
necessary in the future when erecting branches or sub- 
branches up to th • ,pvep icxtent, arte/ approval has- 
been secured according to the regulations. 


•TOHTKLY 3uLLETi t ivC.kki 


October 134 
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article c, .explanation i 


1 ) The four kinds of ‘assets - f ^ ba.'.k „bich car. be r -- 
valuatecH as mentioned :r, tlu s .vrt.'de, refer to t osc 
owned by the bank itself, .*3 a legal entity, ar,u 
to thoai} I owner, i ndi\ * dually by the aharch:ld era . :.-,ey 

m-3t fuifther have been ou.ong those listed sn the 
otaten.orjt of asa-ta arc: liabilities on the 19th of 
Auguot at the 37th year (1546). r.c aaaeto added to the 
otatemerjt after that dute can be subject to revalue ti on. 

2} Among thje| four kinds of assets whose value c:tn be re- 
estimated by a trust company or the trust department 
of a bank, trust assets shall be limited to those only 
which are | owned by th . . egal entity itself. 

Z) iixeept wJere Ihe 1 tvernr.-ent .uzs fixed a rate of con- 
version ji ! nto Gold Yuan .vnich .uiet be taken an a : ..1 1 r 
of valuation, securities and investments in product’ v* 
enterprises shill be evaluiltj on their current | pv: ; c , 
which nha'1.1 be taker, as t'n.a latest price it the o e- 
market on! kug. 19th. 


4) >/hen thej jyaluati on of securities of investments i.t 
productive enterpriser. 15 reported, it shill bsicht: 
up with the daily trial bal nee f:r the :.iy the ! :r.- 
vea t/uen t j Was ..Ade. 

5j The " o ecpi^i ti os" mentioned in this article include 
company debentures, Government bonds and Treasury 
Notea. ijf these occuri ties have no fixed price or 
open murkest price, their current value shall be com- 
puted ar wording to the following formula 1 

Current Value in terms of Gold Yuan = Original 
purchao j pjg price X 


index number of holeoale commodity priceo throughout 

.ttlfl CQVintnLj:or_^.he_la^_hall_oX. August o f the 37th 
lil the country for the year of 


3 , 000 , 000 


6) The expression "1 nvestr.en to in productive enterprises", 
flo use* in this article, refers to company shares. 
Again, the! prevision "after the value of the 1 uv-s s t...er. t 
in productive enterprises has appreciated, the a.i :u-.t 
in each porrpany and the total amount of 1 r.ves tr- or. to of 
the bunksj shall rsot surpass the amounts provided i : 
articles 5|3, 63 and 74 of the Bunking Law'* 1 means th-.it 
the Bank iuay not excee-:'. these provisions either .v- - u : 
buying 1 .<i | or when readjusting its capital. If the 
share certificates : ep"es enting the i lives tn.en to !hav t 

no current value, this shall be computed Accord vr:r -o 
the n.ethoo for calculating the current value of securi- 
ties as ]j>ijovlued a :i paragraph c; above*. 

7 ) when reporting increase of the "-■l-.e of houses or i -id 

holdi r.gu J | the ar»*<j \ nr ■ • c -na t rue ti or, material, 

and number of storeys shall be clrirly stated; to 
facilitatej inspection thi 0 report together wit: th.: 


A1UNTH1.Y BUbl^TIi. NO.XXl! 


October 19-16 
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original contract or other cogent evidence of purchase 
and the account books shall be submitted to the l.c-1 
Central Bank or a brnk commissioned by i t, In case 
of necessity, an order r.n y ie issued . cr the s a- e 
documents to be sent to the -tinistry of Finance To. 
examinatl *n. 


Q; If no other appropriate method has been adopted for 
computing depreciation of houses or furniture used ir 
business, the following formula may be used : 


rtnnual depreciation 


years of uee 


9 J If suitable standards exist*, the years of duration 
of houaeu <k furniture shall be baaed on the following 
table i 


Kind Ur afiaci 0.1 

Structure- 

Yearn nf 



durati on 

Bui ldi ngo 

Construction with steel 
or iron framework 
Construction with re- 
inforced concrete 

50 ye_r:i 


framework 

40 u 


Heavy conu true ti on with 
brick or atone wall 

20 « 


Heavy construction with 
wooden logo 

Heavy construction with 

10 


earth wall 

b J 

x\irni turc 

4ade of iron 

20 " 


iiadc of wood 

5 *• 


10) If the yearn of duration fdr uny house or furniture 
have expired, and according to the depreciation thers 
remains ft rftoidual value to be estimated, this cntio» 
atod value shall not exceed l/20th of the original 
value, 

11) If the local land administration has not estimated 
the value of a land holding, its valuation shall bo 
made, according to the ructhou'for evaluating securities 
as provided m paragraph 5) above. 

surtlslc 7, explanation . 

See explanation in Paragraph 2) under nTtiolo 4, 
artialt 8. Explanation s 

1) When private banka readjust their capital, they may 
redufte the number of their original departments such 
as savings or truut departments and branch or oub- 
branch banko or offices* but they shall not add to thoru, 

2) Yftiile modern or n. ive banks are readjusting their 
capital, their original principal banko, general ^na-- 
ging offices and the branches or sub-branches which 
are to be maintained, ohail not change their location. 


40NTKLY BULLETIN NO. XXI - October 1948 - ^nnex No. LXV - Page 4 


I 
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3) Vhile readjusting capital, no modern lor native b_ 
ohall change its organitiuti on from a lifted cou.pu.-j 
or stock company liUteJ to an unliiailteu company, 
unlimitoU company with limited liability or joint 
stock company, i But an unlimited company, unlimited 
company; with limited liability or joilnt atock coup.) 
is allowed to be reorganised as a limited company a 
atock company -limi ted . h 

4) When readjusting its capital, a bank whose original 
name wag "Yin Hao u *0 ohall change it into “Ch’ien 
Chuang“p>. j If the capital of a nativp bunk com- li-* 
with the atanaard for a modern bank, its ti tie nky *v 
changed] into “Yin Hang' 1 (modern bonkjL But no uo;. e: 
bank can nailie itoelf “Ch'ion Chuang 4 * (nativo bu.nl:;, 
Truat companieo may alno be reorganioed into modern 
banka , but shall not be changed into native bunks. 


r 


article 9. Explanation 


, _ l i -• j 

1 ; .inon two or more mooorn or native banka merge at.;, 
reorganise, the name of the newly reorganised uoc 
or nativo bank ahall be the original name of one 
the banka; the number of branch or auti-branch btr. 3 
offices of the new bank ahull be restricted to 
original number of brarcheo and oub-bronchos of - >rj •; 
bank. But they may be located in any lof the 
where brancheu or aub-brancheo of tho original 
existed before the njerger, ji 

2) When a “jmodern bank 1 * and a "nativo bank" merge they 
may become either a “modern bank 11 or o!>nativc bunk" 
when a “native bank* 1 and a “trust company 11 merge, thi 
may become a “modern bunk’*, a "trust company", or a 
"native bank“$ when a "truat compeny and a “modem 
bank" merge they may become either a “modern bank* 01 
a “trust] company". But if a “modern bank", and a 
native bank'* , or a "trust company'* and a “native 
bank", are to become a “native bank" after their ntff 
gor , none of j tho original branched or is ub •‘branches 
of the “modern bank" or “truat corapanyf* shall continue 
to exist;; ! I: r 

ATtleles 10 and U, No explanation. 


( Bnd ) 


SUITOR’S NQTKSi l) laterally "gtlver Shop 


I 


2) Literally “Honey Shop", a torn, officially 
adopted for Native Banks. 


•10NTKLY bjlxetin no.xxi - 
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Annex Ho.|s| :XJCVI 

^nnex confcjerhed : No.Ei 

.Number of pa$eo : 4 

Remarks ; 

IP. 2 ff 
dices f<]> 
ti on of 


ORD£R OF PROCEDURE FOR THE REaDJUST-JS^T 
OP THE C.-J-ITaU yP PRIVATE BaNKo 

f ! ; I 

! • ! ! J • ; I | 

Each modern or native bank shall complete the process of re- 
adjuatment of its capital within two months begi*»«*W" *■ 

3ixth day of September of thcj thirty-seventh yen 
the day if promulgation by the Government of the j-«oguAati 
governing the Readjuatment dfi the Capital of PrivatW Banks 

M I i (Hi 


Each modern or native bank shall convene a snare 
lleeting to diocuoa methods lor the increase of itscapitul, 
i" C °2£? rmity the P rovi oi ons of Articles 41,! iM, 24o. 1 

247, 251, 253, 255 and 25b and other articles relevant to Vac 
increase of capital, in the Company aw: j The valuation of j 1 
thoir oiiginal assets shall be carried but in uca'orclunce vri Vs 
the Regulations governing the |Readjuo tueri t of Capital. I 

If the original amount of capital, of modern or 
haa already boon examined according to provision 
converted into Gold Yuan and regarded as 'a part 
justed capital without being subject to a new ex 


The Shareholders' lioeting, a|fter passing Jthe met'Jodi'l f r-r the! 
increase of eapital, ohall „ L t once call ji'n a sufficient new 
increase of capital, and fill Jin for submission rivclcopieo ! 


Increase of Capital 
pelowj. Twojcopies, 


> - ----- ^ ^ ^ w r. } i rtu copies, toi,ctner -.nif 

he documents and fees to be prepared when i ncrenWhg capital, 
are to bo submitted for consideration by the 111 n:. a try of ! 

Pi nunc « i two nnni no + '< ...j * _ J J ' . . 


~ w ww uuuuiucrauin oy ue iiiniot: 

Finance 1 two copies, togethe^ ! wi th the caon partMof 
increase, shall bo sent to the local Central Bar' v 

commissioned by it, for exani • 


~ ”rr T*' ~ cAunafiati on and the romaaruih 

shall bo filed by the bunk itself ' Tl II 


j . . 

I j 

EDITOR'S NOTE: 1} for their translation, see Annex lAiv, 
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If, after receiving, the report for;,, i.;enti oned in the • ts - 
graph, tne ministry of hr.ncc finds t'njt the report corrVs 
to the previ si C-.-.3 , it shall send ore or | the ori gi nui cooler 
the report for;:, to the local Central Bank rr the bank *o • 
si one j by it, requesting it to che X up I whether t-c 
capital ia correct, to examine vhether each iter. o r the --- 
is actually owned- and Lo teat if the valuation is accurate" 


The local Central Bank cr a bank cor.un - 


verified the actual facts of the assets land capital ' to*be 

i eC J T a ? y intent tn deceive' after the modern 
native bank which made the original application has issuer, 
un.ertdkir.g (model form appended below), shall at once inr 
i flC, ' te °I '* e •"Anutior, of capita!. it aha!! 

..end one c.-py of the original report form, counttrsi gr. e .: j 

standee by the chief e>: un.i ni ;:f. officials, together with tW 
undertaking and a statement of assets L nd li ubi li ti es , to * ~ - 
dealt with by the ...inis try. ..fter three! full months have ‘ 
elapsed the cash deposited as increase of capi tul shall be r 
turned to the modern or native bank which orf^nal ly d e? c : : * 

Vhen the xiiniBtry of finance has received from the Cent- ‘ 
or a bank comaai oned by it, the report form and other 
n the exuna nation of capital and has found them to be co-- 
it shall permit the change of registration tt be made. 


cr* 

?.n 


■ nK 

p«r > 


I 

FORiib i>kIC£ IxfDICx^S 

-Fbrm for the Report on the Heaaljuo tment 
of the Capital of irivate 3;inka 


u 


Si 

*) 

6) 

7) 

6) 


®) 

19) 

11) 


Pilled in on 'the. . . (day ) ... . (lion tV 
of the 37th Year (1948) 

Name -f the modern or native bank. 

Type of company organisation 

ri^r«r he!r V^u bujunes ? registration w-i approved (year i j.c..: 
'*«.,?** 0 . thc general bank or general managing office 
oni trust or savings departments established 
Tnf br ‘ ,t ' lchei J or sub -branches es tabli shed , j thei r names & a< 

The e.-rliest registered total am runt of oapi tal 

° r capital in fbpi before the readjustment...... 

Divided into shares, I 

yuv.ount of eai'h share 

Amount of capital in Gold Yuan actually paid up after the 
readj u i tment i 

The amount of capital increase in Gold Yuan recui red 
Ihe part consisting of the appreciated va'ue of the c 
a i j a e t e . 

■Original Yfilue Re- ea ti m ated. .q sr 

. i value 

a. becuri ties : c “ — 

b. Investments in pro- 
duct, ve enterprises 

c * Land &l houses used 
m business 

d. Jtirm lure used in business 
TOT.JL 


ori gir.^1 
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; ! I 

| | | | | 

product tax, But the Ministry jof /i nanr - ba» ar -jr.;* to tile 
diti one of pr ouucti on and iwkof.ng aeci ue uoon *hc ii^feren^ - r 
for the levy. 

! i | 

! i i lie r chan ts engaged in pr-iucir... or i«rocMo;r.* iiht 

minerals mentioned above shall iregister 'vith th»* r«*30Actv** -n 
ten* | commodity tux cffic*. iJ o rer.i ytr;:< i ar. ..hi ; ; * * r ^ '* 

any; person who foils to submit for exa.vd nati zu , the Fern.it " r & ! r * 
•lining -Ixplci tati on issued by the ilir.istry cf or, oru. .-3. 

<vrtic|le 4, | 

I ! i The different classes of :;,iner,.l product a *r.r 

rates of taxation shall b c ns foil own. 

C1 **f j 1 * 0il CC * ;er Cent v f lc ' j ' c “ in :r - r * •*ai, jnd 
Claaa |'I. Fire per cent -vl 7 v dore:. or: uypsur.-, ~n c . % i UL . 

; i Fire Clny, 1 oodn | Copper and Tin. * 1 1 

Class jlll. Ten per cent nd v s lore;. on .u j other --ir^s of -L~ 

| j j products . | 1 ‘ 

Article 5, 

I j The taxable value -i-f a n. meral nroduct s^iil 1 

computed on the basis of its aver ge wh : ! -a - 1 e* ori ce over thr-' 
ninths on the markets near the Jroduoir.u rec i„n. 3u* the r- 
5. ^inanee nay i-ake an appropriate adjustment whenever the“*'ctu : ’* 
wholesale price or. the i.arhet rec.nei higher rr lower bv one fe\ ■ • 
th^n the average v/hnlesale price on which the taxable v* lue J 
ill I ! ' ■ 

; ! ! , , ^ The ^bove-mentionca average wholesale price cove.:;. 

! The taaable value of the mineral procuct, 

(bj The original mineral prosuct tax to be paid. - i.e. *n 

amount payable at the tax rate .ipdiea to the taxable 
■ j | value* | * * j 

j i (c; The oxpenoca fer transporting from the producing Jejiun 
to a nearby n-arketj always fixe- at ten ter cent df the 
| | taxable value. | | * 1 

follows* 1) 2) formula for computing the taxable vol ue ic |a : 


iJHTOnj'S i/OT^b. 

: i i 




nevji j.v 
/'eckl* 


1J The formula us given in both the weekly 
of Lawn of Feb b, 194 7 and the ?.nara 
of Feb. 19, 1:14 7 runs as fcllcv;g. 

"The aao eased | taxable v.X ue - 1 veragt whales, .ie 
price on /markets :.e:ir the producing regi u X Xv. 
divided by (ICO tax :*r. *.* on t*e cor.ur.odi tyl c .r.- 
^erned + expenses Tor l a . ;*L. : .g from the rc- 

ducing regi :r |to a nearby market i.e. 10 or" b }- 
But, judging fr.-.r.i the terms cf the second par.- 
graph of the same *rticle, it is evident thiat 
or 5 la t oijinter's error and should be omitte 

Z) according to the Supplen.ei.tary Measures for the 
readjustment of Finance premui r, ted by President 
ial Decree on |the 2oth of ^ugust 1945, m col- 
lecting the mijneral product tax, the taxable 
vulue shull always be the balance of the wh.Lle- 
price or. |the u.arkets on the ISth of ^.r.:.*t 
19 m 8 after deducting the actual , ; ,.our.t of rLx fo 
the period i r. | v ue3 ti on. (cf. monthly Bullet:;-. 
/Jo.aX - j-.u g. “oept. 1943 - rt nr.ox l/o.JL> i. p.L h 


er 194c 


L_ 



Annex b’o . 1XVI a J - 


r . 
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The Assessed taxs . 1 > value = 

average wholesale ;::ice or. r,iri:rt ; near the roducing region 7. i<0, 
divided by (lOO * t..x r<;te or; the comr.cdi ty concerned + expenn 
for t ranspor; lr.g rrj::. the p ro:v: i r.g' raf : :r. to a nearby market , 
i . e . 1 0 ) 

In order to raeili'.au the levying of the tax, t c 
taxable values of the various mineral products :.e.y be uoaeBiei 
uC cording to a graded system. 

Article 6. 

The e^.asinati.n of the selling prices of each 
of Siineral jro4uct , the cO;.y: la ti ;.n of tr.e index number for cot- 
n.oditiea .and tne estimation of taxable v„iucr, s h _ 1 1 be carried cut 
by the appraise. Co,.-;;.* t ice under the Bureau of Taxation} the ;..etn;: 
shall be laid ,i o.vn by the .Ministry of ei nance. 

article 7, 

Then nr.y r.l her.. 1 product for which the anr.-ral pro- 
duct tax h;i3 already been' paid, i t ransp : r te J and sold in other 
provinces, no j ocul government is allowed to levy ar.y further t^j>: 
thereon. 

^rtiele c. 

The Con.niodi ty 7 rx Bureau of each region shall sta- 
tion officials in factories ur.d depots to collect the ...i .’.era! 

.jr ?auc t tax. In special circumstances, the collecting officials 
may be .irectly appointed by the Bure.u of Taxation. If 1 r practice 
^ t C(jiilp<i£ 1 {fr{ 1ver ‘ 1 er * t t0 otatiir* officials in a r...ne, factory or depot, 
the/c - nuuod i ty tax office ray, after investigation, d e terr.i ne the 
average au.cunt of produatim and collect the tax each month} or 
the o;erchi.nt shall, when trensp or ti ng , apply to the first c o:..::.od i ty 
tax office whior he reaches :u hi 3 vray, for the tax to be collect«d 
according to the law. 

article 9. , 

-'ben the mineral product tax has been cjliectea, a 
taxation receipt ohull ij,me .lately be filler :r. and issued. If 
(the /mineral pr:c.Ui ts ; are c^ntainec m a packa-.e, a otam.ied >er- 
i.at, adapted to the type of packing used, is _lso to ;e affixed. 

article lu. 

if ..ny merchant en.uged in exploiting .Tines, in 
processing or refining minerals in marketing or transporting 
then, rofi...uts ne cf the following offences, a Pa Kuan O f. ,*.e r. ct 
exceeding five thousand dollars shall be inrooued. 

1; The transport mr.d sale of mineral products without an acc.:- 
panying taxation receipt ever. though the mineral product t.x 
!i a3 a ^ t re ‘ 1 ^j r t»een paid and the receipt secured} 

2) The transport ane at.le of mineral products on which the 
mineral product tax has already been paid, without reporting 
for inspection when they' arc moved ;r removed sr on arrival 
at their destination} 

3) The transport and sale of mineral products on which the -c 
mineral pxoduct tzx iia*» already been paid, without apply, n; 
lor a perm t for break of bulk when breaking bull: or 
changing a eo ti nati on i 


.£I>I TCn 'i, I’CTi, : i) Tie tern Fi Hur.r. is used for a fine of a civ.. 

character under civil lavr, or of a fiscal cha 
ter, imposed fer breaches of taxation iaw:»i i 
both casco it in imposed for offences which dc 
coii.tr under the ..enmities ;f the criminal law. 

*~GiJTHXY 3LLu-ii*. . . v- . Xa I - October 194e ** , 4 r...ex ifo . uX/i 1 1 - rare .. 


u 
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Ihe a^-ie during transit of mineral products ;n v/.mch 


nuneral product t..x has already been paid;, 
to tho local cooc.oai ty tax of/icc for 
by Refute. 1 tc accept i r.spee ti tr. oy th-i commodity \c.x office 
mn«r«l produces for which the mi h*ra i ! bir cduc ti t 
air*i.cy been paid, 

©) failure to reenter ts prescribed’ 
article 11, 

If «*ny merchant eng:gei in ex 
ceasing : r rfifinmg ninercla or in marketing 
c ojuit.1 t h one or the fallowing offences, a 1 

posed, of n;t leas than twice but not more thtatnl iten »i* » i t* 
of tax evaded . j • | , I ' 

ly The transport <-nri c.ie of r..i ner«l | cr oduc t's on which the 
mineral product t_x has M-.'ot yet been p'aidii 



thout appiyi rj 
pertu-asion; 


j | 

j l .... . 

lojijti ng sti ne.i , ... . . 
or itr^nap-rtinit the. 
Kuan! fine s h 1 1 be : * 


»- 1 jcerti fi cute ./'• ; 
er ned , 

or Vi n* and scllm 
permit fir v 


2) r>j)y attempt to ev.;de taxation bv use 
doen not cover the uner.-.l products ■ 

3} any »t ; temp t tc ev.de t?. action by t ran si _ 
mineral products -vith a t :x tin riecei r|t j s' 
or bulk which h \i been fruu ulently aljVcIrei 
4j .uiy attempt to eva :e tuXati or. by t'r.msH.Ttin; arc 3e * ' 

mineral *•*- ..,-4. . . ■. r ' : 1 ; J 

for 

5 J any 
a t 


iner^l products with a used tuxat'i on receipt or a use”' * 
or break or bulx, wh.ck Vas been fr_v jliioh t ly altered, 
ny evuai on 0: tux by rise lari r.-. hi *,n -priced ir.ir.er_l prod*;** 
t a .o-w price i i ! j 1 ;| { } 

**ny evasion of tux by mixing mineral products of h-gh price 
with thoae of low price or with good* if! jother kin-s. 
article 12. _ | | ] | | ; 

±r any merchant engaged in; ex.. loi ti ng tunes, in t»jroj» 
eeoai.ig or refining minerals or in marketing or i Itrana jorti ng the*-, 
CJiumitu .ne of the following offences, beaic es i t*ie infliction of 
?a Huan fine according to article 11 , the i mi ner all! pr oduo ta ahull 
- iao be confiscated. Contraventions of the criminal law shall - 
puniahed according to that law; - .Mi! 

lj Repeated coioou union cf any of the offences; enumerated :« t-l 
rari 1 U 3 1 teas of article 11 j evasion of ! A | jtiajc amounting to 
°r e than five thousand del lure, :r forcible resi tar.ee *.n 
intent to efleupt when discovered and urlreitedi 
2 , gorging a taxation receipt or permit for ibreuk of bulje, 
resident tax-collee tor 's chop or the seal! of the commodity 
4 .CIX office; or evading taxation by* uni ng !al i forced recei:*., 
periiii t or seal . M | j I * 

a mineral product which ! aught lt\.\ be ccnfisc^t. t 
according to any iter.* of the preceding para; rafti J 1 -as already b- • 

• old, its price shall be handed over. j | 

article 13. | j j [ j | 

The Fo. Huan fines und confiscation provided for : * 
the preceding three articles shall be enforced by court rulMj.-. 

: I | " 

_ . /vn appeal irjiy be fiieu within fiye cloys after q c : 

of tne abwve-mentioned ruling. But no further append shall be . 

Article 14. I j | j | j 

The _a ms try of Fin with the 

ministry of ic-njMcs, lay do w- rules governing the c ol • ti n.- 
giatr_tion and msjeed • . fnr : r 1 * i .. . ... 


:Y1 r 


gi3tr_tion and inspect!!., for the 
3ub*-a t them t - the bbcecuti ve fuar. 


funeral product tux, 
for c Mfirwti 'on. 




Article It, j | j j | | ! 

These regulations shall come into force or. ihc d. 
of prot-jlg^ti on. MM, 


-iuxiTKLY 


( 2nd j 
October 1040 


L 


Afinex | Uo. L.;Vi I I - .*• -- 


ill! 

| ; i ! 


i; 
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Tax 
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are laid down in conformity wi 
9 r . the j.U ner.il product. Tax 


* t h f- r . 


Article v 2 , 

! [: ,Sxeept "here it ic otherwise provided by 1 or 

anc.es , all matters relating to the collection of the n.;neL»l 
jduct tax, or r *>gi e t r.. ti on and inapection there r o: shall be 
3y [ these Milen . 1 : 

L 


pv*:ne d 


[Article 3 . ji 

i ! J. -erchanta engaged in exploiting it.ir.es, in proc^us- 

rctining, or in trading in or transporting minerals - hireuf 
o.entianea uu u mere hints' - , - ahull pay • the ;siner-l procuot tax 
ficcpruxng to the v moync| of t^x per unit an published. 

icl~ 4. 

...er chants eaj 
11 every day fili in 
da produced, proresa 
ahall then uT©ry te 
Ofupetent • ommodity tax 
the nine, factory or 


Oha 

iUo 

nd 


| . The njerchc-ntp. shall assume the responsibility of .'illi-.r 

n [the aoove-menti ones forma and report* with* true ±r.c. correct 
i\**V ; ree ' •(henever neceea^ry , the coi.vnodity tax office or t-e \js: 
cjifacialfi utationed l r. the une, factory or depot, wav invest: t- 

t'ne 


Jill 


lOiJ'i 

I 


igaged in producing or process::.^ ..a 
i| pre 3 «rjbed forms wi th* the c ja.tt: u 
ed , transported, sold «nd/cr kept 
ip days oubcii t a leper t thereon to t 
office o y to the tax officials r.to 
• d^pot, who shall register after ch 


|TH_Y a LIlxJ. T I ;,’0 . .J-L l 


count the goo.o in stock, and chock up with the uccount booi. ; 


.erchanta not being 


ill 


1 ) The i 
gated 
Pebru 
Annex 


neral Product Tax r.egula t: i ns .er - p:-i 
by the National Government on the 1 1'- 
ary 194V; for its full tr^nsl^t: n sev 
l’o. LXVIII in this Bulletin. 
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«.rti]cl« b. 

//here a small mine produces only si-ail nnji 
quanjti tins f of mi neralo , which are uold cnly in the 
the commodity tax office shall laves tigate aril deter, 
output and oracr it to pay the i.incrr.l product t*x * 
In ah iron mine, the tax 3h-.ll be 11 vied when the ir 
furnace, whereas or. all other mineral products, the 
levied when they are transported. The procedure for 
collection shall be as follows: 


1 r regular 
««ie locality, 
.line its jV'jruji 
very worth, 
pn i«a~ea the 
jlax ah, 11 be 
paymsnt and 


1 j V/hcrc the commodity tax office tit* tun? tax collectors i r. 
the H .ine, factory or depot, or the merchant is to -rp.y V. 
the local commodity tax office ftr collecting the tax, t o 
merchant 3 hall, when the irm ia takan out frim the fur*, r* 
or other Minerals are bein^ transported, first fill .r. 
.application for Tax t and su'oiui t it to the local co.-- 

«oc i ty tax office or the tix officials statists* -n tie 
factory or depot wh: ahall. after vari f i cati -r. , issue 
notice of .' fc yj..ent. The merchant shall then na.k« payment 
the Treasury in accordance with the Public Treasury jl.w 
present the receipt to the original office issuing the 
Notice of' p..y«.ent , which shall rclc-se *. Taxation neceipi 
.fherc the affix. ng of *. stamped Permit la rec. aired by the 
3ur eau of Taxation, [the tax collector* , shwll further s. 
thut permit ,'orw is affixed on the wra;?ing of tbo 
boaring the office ‘3 stump with the date also indicated 
Then the minerals are allowed to be transported and sot.' 

7^) (/here tho average uaount of product! :n ia deto|i*mincri after 
inves ti guti on, by the commodity tax office and the tax 
be paid monthly, the merchant shall compute the *.i..oun‘ 
tax payable at the cur-.^r.t tax rate an! according to 
(aforc-a-id ) average -.mount of production, and I, filling 1 ;. 
an application for Tax F-.yj.icnt at -ho end of eLch month, 
apply to the local commodity tax office for .. otice 
Payment to be issued after verification. Th* merchant 
shell thon iu. ke the payment to the Treasury securing r 
receipt which he shell exchange Against * Taxation Recc* 
et the original office issuing the Notice of Payment, 
order to facilitate distinction, the commodity tax office 
shall, when filling m and issuing the Taxation Receipt- 
further affix a stamp thereon indicating thut 'The Tax being 

? aid monthly, thin Receipt car.net be used as c peroi t for 
; ansportati on" , 


1 In remote mining regions where ni local Pu 

has yet been e-ected, the amounts of tax payable 
in items 1 and 2 of the preceding ya- a-jra^-h s'n*ll 
filer ch-nts to the commodity tax office. 


at tic 


tont 
mine,] 
ti on 
after] 
shall] 
as a 


Hoc ei 
etc ti 


|le b. 

/here it is necessary to process or reproc 
tax slineral products, the merchant shall report it tj 
commodity tux offioe or the tax officials statu 
factory -.r depot, submitting to them the goccs 
|heceipt or Permit for Break of Bulk originally a 
verifying that the Receipt or permit correspond 
affix on the Receipt or Permit a stamp of inspe 
stamp indicating "Back to the Factory for Rcproc 
the f^oocs leaves the factory after the processing cr 
is completed, the oan.e merchant shall sub<..i t the ori 
pt or Permit to the commodity tax office or the 
onod in the mine, factory or depot, who shS.ll, «] 


Si 
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^r.ncx ia; 


lie Treasury 
|ao menti.r. - 
;e pu- .V t';i 


e.a lire 
5 th e c o 
*.ed 1 n 
»nd th*! 
ecu red , 
a to the 
ction a 3 
!caai ng J . 
re?rc:»"« 
‘ nal a ia 
|tux :ffi 
ft or cx 


■* *- 


*.v r : , 

g^ods, 

well 

./!icn 

* \ 

S- -Is 
m*. r. . ti - 
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c on.pute the 3 upp 
the amount jf ta: 
proc-Se fed or re; 
aecei^t Jr *r...i 
r.uj;.j c r -f the ( :. 
goods :e c j,*, r. 
iic.e Lhu t ^ Jerti ; 1 cj 
of t k e ,;ac nu ■ , 0 , to 
•Vi th the u^Il Oeir.j 
tru:.sp or tea » 


lent try c:i ou:. t 
rjigi nelly p,i 


e P - i vi , *. y deduct. . 

f r *jt the j.-.oun i u*.yubli for . 
crisped k.oi 3. ^!-.u 1 •*. 11 a Is: the ora .2 

eir.g | dur.c el 1 **a •' , but » . ti 

::e;e 1 t iisuec. * f the : : .r;c:j •. c 

•|“ (the v-K ta-c;.h) . 3.11 fi.;-,; 

n -3 Gf -.epracyis: .'.5 13 al$ixi.. on the surd-. 

|/rn il c H they shv.il _^3. — _ nt offj.o-.'s ji. 
io.teu. Then toe is -ilo’.veu t: _ 


ins; COL, 

Gup,ilt,.;ent. ry taxes 
factory or dc.ct ah 
r. e ; the ori gi r. c| 
feether with the c:;i 
th bureau Jf ibx 


vrticlc 7. 

..li nor 

f r . ... the rai;er u l pr 
the . ocui.-ent Ctrl* f 
House. 12 ' after a.... 
pert- a in oepor.. to 
3 u.ji..it their J e r t » f. 
office, applying fo; 
lull; of liner 1 I'ro 
article 10 of theii 


The a b o V 

the Jus to; .3 House 
vi si ona or jvrticl- 

/.rticle 0 , 

.there al 
locally, this sh -11 

wh- SHall vQii the h 
caipt. (her. (the, 

1 ■ ■ d trier piucus 1 i..s 
the taX Office or t 
tha AiCcipt. 

article 9. 

*'i tin r. . 
application i.;uy be . 
taxad ur.trai pr:'..:: 
expiry of th«.t*p c ri 
has atftually W c L C 4 
the : cr chant i.. & y 

commodity t^x officii 
tal:. p 05 tpo.'.e...ent of 
case to the bureau oj 



tax tD 


p'city tuX office har.dli u*. th* 
rj the tax o/ ficu.a -atati :r.e.. 


ct. : : - ; 

t _ the •• 1 .1 - , 

M every month mak* it c special duty of f. 

| Receipts or Permits stamped "Cancelled-, * 
terfoils of r^x-.tiJr. Receipts issued, or. to 
4 !- *1 f--r eixi.ru. :.jf. r t r checkm, u . 


products imported fr.... abrov : shill be e.: . 
puct t<iX upon preerr.t.ti •. f ; 1:13. -eta... 

’ hja. the puyr.ic.'. t if import auty to the Jus: 

r[t, the, gco.i „re t; co re tr,.n«por ted or 
pt|s wit hi.) t'-.i s country, the :.e:'chi..:ts s': . 
cat; of Icpcrt Iruty tc the 


ijts oJ.chur. 5 -j 
c)ucjt3 accor. - * i;i 
.'.uies. i 


lccil co:.jr.o..i; 
jihat ?er.\ it/s for ; 

to the procedure provided 


-nsv-nti oned Jertificjt-j of Import I/uty iaauej by 
lji«| 1 X be govcrr.ee; mutatia mutandis, by thr p: * 

V : I 10 - nu 13 concerning Taxation Receipts. 


i|dady t*xtd ...incr -1 products ere to be sold 
cje rcenti onecJ to the { t^x ; . ffice or tax official* 

ijcs *• To ‘oc: o-ld i.jcuily'* 0.1 the Taxation 
. 4 ° r s ) - r - ir. teriOui to te trar.iip or ted 1 - s Id 
tl bh Of tho-c piuCei shell als. be ..aid a (tc 
^ offic^ils; 30 th^t they ;.<iy be lndicctec. -.*. 


fcff'j.'tivt .Jtr: a d T the Taxutim r.c-c ei , 

C. *'cr c'ncng. n. the dcstinatior^ of &1 .* a 
|t3 | or for br r.g the bull-t, while i.ft=r v . 

I they can only os 3Jl- locally.. ‘ 4 ut if ( n . 
>s by spec- ;»1 trauap.rt r c:.; 

j 4 a t • ten.ent of his g: ju:v. s to the co,..cu . 
Lhich sholl, after chccki ng« up , t 1 c _ . 

|th« t:*»e liu.i t ar.c. it the report 

Taxat 'or. for pur 00 eu -f reftrcr.ee. 


Article 10 . 

/he:, ^.pp.j 

or breaking the b\ 
shall be subtitted ij 
of iscui;.fi _-cri.u t « 
cutntity of g.ohs i: tj 
IwX at. zn c c i p t u r 

.-er;..i t - ex cop tier, 
rtcuircd. The said 
und check up th^t t 


leatior. is i:.ade for chungirr the d^stintt*. 
of .lreudy ta\-d in r.eral products a r«.jv 
the c -mpotent c ommoJi ty tax offic; in cb- 
lojr | : ; of Bulr, set tint, forth the ...cfj.l 

jiil r ::.j a u.. .. 1 ; 1 r. steer, the 
isf.it 'or "ire-ik of Hulk ^nc t'--t 
vVi.bis :.af c for thu letter if r: jt-r 
office, after 3 c:: u m 3 offiCj.„ls to 
W -jlBCeipt - r rer.Ut C wl r (_ 3 pO..O i to 


•.oWf.iut ju,a^II 41 ,.o, 


t 

tea 


f the it. 
i :.v .i t 

the jC C' ; 


Oct c 


bar l‘j 




Approved For Release 2002/05/dl : CIA-RDP80-00809A000500400152-6 


r 


Approved For Release 2002/05/01 : CIA-RDP80-00809A00050040Q152-6 


L_ 


liW 


a hall issue 
ti ty ac cu, 
of goods can 
rest, rcer.tio 
li.i ts for 3re 
iern-i t f or 3 
to be sold 1 

rtJr ti c le 11. 

■T 

co..,.: odi ty ta:jc 
oective regi 
^ther tax c 
~r.y Fernat ' 
the 'urea.: o 



ktri..i . fir Break of Bulk accordir.; t: 'ths 
ijetuaining m stock. If a part of the sejainlnii 
jot |be transported to other places together with 
thereof shall be ad e to the office which luuueo 
"f of Bulk, recuestinc it t; aco *r. -.nnot.tion to 
■«*f af Bulk, l r.-i cati u that this .art if the goo 4*. 
ally* 


u 


rt rti cle 1 i 


indicate : : 
thei r a f f ec t jj 


article la, 

>’c. r , nJ 

ihe effective] 
sen *;• tu l n 
;.:cuve p e 
i u x a 1 1 c .* * need 


effective pen oo .f l'axr. t. 
o | |**c count fro- the :. ; .te|cf the 
,eri -a ~f the receipt s 

J.ev.ly issued ^ari..; . forjurear. . 
Sh^ll expire an the so...* a., te 

|i]pt 


article Is 


tk 


goov s , are t 
Hoceiity in 
.-.rticle t or 

Atdl TiS t Tax 
r ec;ui r tt.eot , 
or i eri.,i t , I 
thc-r dest.ii- 
. -kke a state:.; 
jluCfl flh e r s t 

trant u certuji 
t o i to 

.-.rticle 11 . 


.h|ere | merchants st-te the cestmcticns to .hie:*, (t: 

|be | transported, the officials who issue Tux^tio 
bnfors..ity with iter 1 of the first para tr*.oh off 
|whb issue Permits for Bred.: of Bulk i r. excii.r.Js 
jop receipts , shall, after consider i r.£ the .ct 
jnd.c*. te the ,-erisd of transport* ti in in the i ecei t 
[for loci ti ;..s te reasoni, (the >::ods J have : t r.i cr-jd 
|tiar; or. the expiry of the jpenid, the uerchu .t 
‘ : p t ! t o the coii;etent c . a ty t*x ffice ;f t 
•p' BOO. 3 are located, which ah, .11 , after i-.aper ; * 
p |.;r olon^.a ti on of the tir.ie lit.it cr.d ale * repUr t 
[iperior cotpetent office for pur :ses ;f rcfcris-.cs. 


ec 


hoc el p ts , i er 
affixed on th 
If any T^x-ti 
or the cSt*-.: 
off without 1 
la *f c-ccor 
porteo an., so 
ti tl coaly tr~ 
the;, pur.i s.-....e. 
iroauot Iua a < js 

Article 1 o. . 

p r o u c t s ; r i t 

A rt:clL- 17. 

o - r or e expl oi 


V' 


[Approved For Release ^0j2/05/01 


WiiiJts for Break of Bulk shall be issued by the bn 
I l;u: <& w.ud under .the Co»..:..odl ty Tax Turer.u i f th. 1 
p |or by the bure >13 direcjily under its jur: su’ ctic 
le;ctinr on'ices ot v nous localities shall ’not 1 si 
[Brea!: of Bulk urles i ap:r r -vjl hu<? bee:, vr-nted 


Official ; 
lr.ee eip ti 
L ori od 


•T h - issue 
the eXaCu 


ii::i t 
.-egir. 


ec ei p 
i sue 
-11 

th*. t 


Is - 
f . - v ’ 


charts 3 hall caref .’l }.*■’ heeo 1.; suf^t 
tb for Brea 1 -* of Bui ' s ].v*ekl os 
I surface wrapping of the p ..c.-'ig- j 
n.|r|ecei^t or - erttu t for j’reL;. of 
or.. it affixed on uo.y goo. 3 nu 




onii!:its shall, .vhe : 
li ja.: - d issue . r 


any tr-ce, then or 




tor 

|-a! to Lht rules, are the 
| -f it discover*.. th_t (any 
*rtcu with- at the ( n^cesu ..ry 


shall 

iUt.o.-.u. 


-..jusea a.s pr-sviue'- 1 


the 
o f 

-3 ui., 

C - - 

. r.e 
I lev, 
goo 
ecc: 
.. th 


tv ei 
dt.... _i 

thei r 

Iclei 
tu;: 
e~ t - 


4- -* 


re pur 


illir.a - 1 r « a : 
1 1 1 . ».v oices. 


( — - nes ) 

T 

'iJo.-vaI 


. er ch .. u;t s sh 11 , 
r oc ess 1 1 «- :iu ref: vi' 


. i t 

,t 


Octvoet* 13-icj 


_il 


CIA-RDP80-00809A000500400 152-6 


r 


Approved For Release 2002/05/01 : CIA-RDP80-00809A00 


L_ 


t'r. 


and in : c c o r d .r.cc v/i tb t 
article 3 of the .JLr.erul 
tration Forms for lector, 
prescribed, and submit 
or the tax nffici?. 3s st; 
transr-iasio.] to the Sure, 
up,, transact the registr 

article lo. 

If there is 

in the items of registry 
who have bee:: re^i stereo 
aubiat a report to the c 
officials stationed i.. t 
mission to the Bureau of 
to be altered -*r ca.ccell 
tion of work, ref ore the 
onoe according to the sj 


,s provisions of the second y; : i.g7i.; h c: 
Product Tax nebula ti ens , fill :r. ••■ef.is 
es, .(lr.es nd merchants in the ar.r.er 
er:. to the cojr.pe ten t c or.:r.:od 1 zy t :• x "•/*!': • 
i or.ed ;:i the r. ine, factory ;r depet ; ‘ 

u cf r.ix..ti an vri-'n .v*. .11, .-***♦. *r c -* ,:. 
iiti on. 


v,e i m their res,-’.. 2 ible r. l » r 
jtior., the fictDr.es, mine:; - r .cierch . • 

ccordin." to the pr ecec. i r.g Article, j 

.. t’er.t c-.u..odi ty t Ti c » or the t.x 

fie ..ane, factory - r ae-ct, for trans- 
T *.ti on . applying for the r e i a z :*a t • j . 
rl in Vie ’..gc of tensaticr. ; r r*:au:,j - 
frreof 3h« i i . - e for ;ur; lyes of refer - 
e procedure ..icnti one . frv-. 


article If-. 

./hen mineral 

or arrive at their nre-fj. 
made for inr.ecti_n ther 
or Permit corresponds to 
stamp of inspection ther 
hold then; up for extorti 
discovered that the Recef. 
goods or the goods are 
concerned and the goods 
lati ona shall immediately 
office which shall, afte 
court f ,*r judgment. 


products are trj -.i porter or re-tr*...:; • 
xed dcstinat/on, *if pi i oa ti nr. shall 
jeof. Provided th_ t the original /.? 

the goooj, t.he inspectors u h -11 a ;* f::< 
jeon .md let the f :o.:j pc . they sh.. 11 : 
pn or exaction of fees. If it has -v .• 
pt or Permit does not correspond t 
muggleri by any other means, the fcrj:;' 


Article 20. 

//here the proi 
of oertcu n mineral produi 
..Li ni 3 try of Finance may 
and order their enforces 

siT ti c 1 e * 11 1 

The forms of 

documents afi men ti ,.ned i 
bureau of idjeati on, 

article 22 . 

Theae Rules or] 
pr omul 5 a ti on. 


ilO.iTHLY 3ULJ.LT LU hG.XXI 


Approved For Release 2002/05/01 : GIA-RDP80-00809A000500400152-6 



152-6 


transported j i n|: or. trover, ti 


if t n e 


be sent to the competent ccranu ty 
ex a mi n a ti on , forward the care* to the 


luction, processing, transport or s vl*;. 
sta ur< under special ci rcur».i tar.ee:; , T : 
:ay down separate nuppl e:..en tary .. ethod: 
lAn.t . 


ho various receipts, permits ar.d ;*h er 
these nulea nhall be deteruir.ea by t 


.11 be c o.v.e . nti force t’r 


( iBr.rt ) 


October 194 


Annex at. LX IX - 





